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CHARTERED ACCOUNTANTS |
INDEPENDENT AUDITOR’S REPORT |

TO THE MEMBERS OF STERLING AND WILSON PRIVATE LIMITED

Report on the Audit of the Standalone Ind AS Financial Statements

Quailified Opinion

We have audited the accompanying standalone Ind AS financial statements of Sterling and Wilson Private
Limited (“the Company™), which comprise the standalone balance sheet as at March 21, 2023, the standalone
statement of profit and loss (including other comprehensive income), the standalone statement of changes in
equity and the standalone statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information in which are included
the Returns for the year ended on that date audited by the branch auditors of the Company’s branches located at
Bangladesh, Rwanda, Tanzania, Fiji, Dubai, Saudi Arabia and Egypt (hereinafter referred to as “standalone [nd
AS financial statements™).

fnour apinion and to the best of our intormation and according to the explanations given to us and based on the
consideration of reports of the branch auditors on separate financial statements/financial information of such
branches referred o in the “Other Matters™ paragraph below, except for the effects of the matiers described in
the *Basis for Qualified Opinion’ paragraph of our report, the aforesaid standalone Ind AS (inancial statements
give the information required by the Companics Act, 2013 (“the Act”) in the manner so required and give a true
and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act read
with the Companies (Indian Accounting Standard) Rules, 2015, as amended, and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2023, its loss {including other
comprehensive income), changes in equity and its cash flow for the year ended on that date.

Basis for Qualified Opinion

i. Ason March 31, 2023, the Company’s total exposure towards Sterling and Wiison Internationai FZE (SW
FZE), a wholly owned subsidiary of the Company aggregates Rs. 899.80 crores, which comprises of
investment in equity shares of the aforesaid subsidiary amounting to Rs, 1,12 crores, loans given inciuding
interest outstanding amounting to Rs. 889,68 crores and other recoverable balances amounting to Rs. 9.00
crores. Neither the audited financial statements of the wholly owned subsidiary nor the Group Audit
Instructions have been received from the subsidiary's managemeni/component auditors of the wholly owned
subsidiary as at the date of this report, as a result of which we are unable to comment whether an impairment
provision is required towards these aforesaid exposures. In the absence of such impairment assessment, we
are unable to comment on the appropriateness of the carrying value of the aforesaid total balances as at }

March 31, 2023 and the consequential impact thereof on the accompanying standalone financial statements
for the year ended March 31, 2023,

Ho As on March 31, 2023, the Company’s total exposure wwards Sterling and Wilson Middie East WLL
(SWMEWLL), a wholly owned subsidiary (WOS) of the Company aggregates to Rs. 432.54 crores, which
comprises of investment in equity shares of the WOS amounting to Rs. 0.19 crores, loans given including
interest outstanding amounting to Rs, 430.43 crores and other recoverable balances amounting to Rs, 1.92
crores. The auditors of the WOS vide their audit report have expressed a material uncertainty related to
going concern, since the WOS has accumulated fosses and their total labilities exceeds total assets, which
casts a significant doubt on the WOS’s ability o continue as a going concern. The Company has not carried
out an impairment assessment in accordance with Ind A% (09 towards the aforesaid exposures. [n the
absence of such impairment assessment, we are unable to comment on the appropriateness of the carrying
value of the aforesaid total balances as on March 31, 2023, and the consequential impact thereol on the
accompanying standalone Ind AS financial statements for the year ended March 31, 2023,

lii.  We also draw attention to the qualification to the audit opinion on the financial information of Sterling and
. Wilson Middle East Electromechanical LLC (SWMELLC), a Branch of the Company issued by the branch
Jauditors vide their audit report which is as under:
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ay  the trade accounts receivabie (related party) balance in the Branch book’s as at March 31, 2023 include
an amount of AED 14,337,560 {equivalent to Rs.32.57 crores) [March 3%, 2022 AED 14,561,02
{equivalent io Rs. 29.97 crores)], which does not agree with the confirmation received from the related
party and is overdue as of the reporting date. Consequently, trade accounts receivable (related party)
balance is overstated by AED 10,218,041 (equivalent 1o Rs. 22.86 crores) [March 31, 2022: AED
10,245,107 (equivalent fo Rs, 21.08 crores)] in the statement of financial position as at March 31, 2623,
Had the branch recorded the trade accounts receivable (related party) balance correctly, its loss for the
yvear would have been increased by AED 10,218,041 (equivalent to Rs. 22.86 crores) [March 31, 2022:
ALED 10,245,101 {equivalent {0 Rs, 21,08 crores)] and its accumuiated losses would have been increased
by AED 10,218,041 (equivalent to Rs. 22.86 crores) [ March 31, 2022: AED 10,245,101 (equivalent to
Rs. 21.08 crores)].

by The Other receivables in the Branch book’s as at March 31, 2023 include an amount of AED 12,124,720
(cquivatent to Rs. 27,12 crores) | March 31, 2022: AED 12,126,456 (cquivalent to Rs, 24.96 crores)]
which represents performance guaranfee encashed by a customer on termination of the contract. The
Branch auditors were not able to satisfyv themselves that the Company will be able to recover this amount
from the customer. Consequently. they were unable fo determine whether any adjusiments fo this
AMOURT WEre necessary.

¢y The trade accounts receivable (third parties), frade accounts receivable {related pariy), contract asset
and retention receivables in the Branch book’s as af March 31, 2023 include an amount of AFD
4,543,269 (equivalent fo Rs. 10,16 crores), AED 4,339,519 (equivalent 1o Rs, 9.71 crores), ALED
435,875 (equivalent to Rs. 0.98 crores) and AED 1,203,751 (equivalent to Rs. 2.69 erores) respectively
which is overdue. The Company did not carry out an impairment assessment in accordance with Ind AS
109 for the aforesaid balances that are subject to the expected credit foss model. In the absence of such
impairment assessment, the branch auditors we are unabie to determine what should be the carrying
value of these financial assets as al the reporting date and the corresponding effect on the statement of
comprehensive income for the amount of expected eredit losses that should have heen recognised for
the vear ended March 31, 2023,

d)  As mentioned in note 41 to the standalone Ind AS financial statements, there are disputed claims filed
against the branch aggregating to ARD 12,432,584 (equivalent 1o Rs. 27.81 crores), pending before
refevant authorities in Kingdom of Saudi Arabia. The branch auditors have not been provided with an
independent lawyer’s opinion on the status and outcome of the dispute. Further, considering the ongoing
arbitration, significant degree of management judgement and bas involved in interpreting the outcome
of the dispute, the branch auditors are unable reliably conclude whether any liability might arise and its
resultant impact on the standalone Ind AS financial statements.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143{10) of
the Companies Act, 2013, Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India 1CAD
together with the ethical requirements that are relevant to our audit of the standalone Ind AS financial stalements
under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate fo provide a basis for our qualified opinion on the
standalone Ind AS financial statements.

Emphasis of Matter

ay We draw attention to note 51 of the standalone Ind AS financial statements which describes the Scheme of
Arrangement, which provides the manner in which reorganization of reserves and reduction of share capital
in accordance with section 66 of the Companies Act, 2023 (‘the Act’) and other applicable provisions and
rules made there under. The Scheme also provides accounting for the amalgamation and vesting of business
of SWMELLC a wholly owned subsidiary with and into the Company (‘the Scheme™ or ‘business
combination’). The Scheme has been approved by the National Company Law Tribunal CNCET?) vide s
worder dated June 26, 2023, and a certified copy has been filed by the Company with the Registrar of
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Companies, Mumbai, Maharashira, on August 2, 2023, Though the appointed date as per the NCLT approved
Scheme is March 31, 2023, as per the requiremenis of Appendix C to Ind AS 103 “Business Combination”™,
the business combination has been accountied for as i it had oceurred from the beginning of the preceding
period in the standalone Ind AS financial statements L.e. April 1, 2021, Accordingly. the amounts relating to
the financial year ended March 31, 2022, include the impact of the business combination and have been
restated by the Company afler recognising the effect of the merger as above.

Based on the Scheme, the Company has created a Capital Reduction Reserve of Rs. 1,712.32 crores post
payout to the shareholders of Rs. 104.87 crores on account of capital reduction as per the Scheme and set-off
the accumulated losses as at March 31, 2022 of SWMELLC of Rs, 1,326.38 crores. The aforesaid note also
describes in detail the impact of the business combination on the standalone Ind AS financial statements.

b) We draw attention to note 53 of the standalone Ind AS financial statements regarding recoverability of trade
receivables, unbilled receivables and advance for projects aggregating to Rs. 85.03 crores as at March 31,
2023 which represents contractual dues from Sky Power Group {Developers) in respect of two solar projects
i Madhya Pradesh which were under disputes with the Developers (seven Special Purpose Vehicle (5PV)
owned by Sky Power Group). Gut of the seven projects, pursuant o negotiations/discussion, disputes for five
projects have been resolved and settled prior to March 31, 2023, For the two projects, the Delhi High Court
had directed Sky Power Group (Developers) to furnish Bank Guarantees equivalent to 50% of the total
receivables towards the aforesaid two projects, The Developers have sought extensions which the Dethi High
Court has granted. With regard to one project, the dispute between Sky Power Group and Madhya Pradesh
Power Management Company Limited has now been adjudicated by Supreme Court in favour of Sky Power.

Based on discussions with the Developers, Company’s Legal Counsel, favourable order passed by Delhi High
Court and Supreme Court verdict, the Management believes that outstanding amount is good and recoverable
from Sky Power Group and that no adjustments/impairments are required to be made in the standalone Ind
AS financial statements of the Company towards the otal ourstanding receivables as on the balance sheet
date.

Our Opinion and Report on Other Legal and Regulatory Requirements are not modified in respect of the
above matiers.

Information Other than the Financial Statements and Auditor’s Repori Thereon

The Company’s Board of Directors is responsibie for the other information. The other information comprises of
the information included in the Director’s Report but does not include the standalone Ind AS financial statements
and our auditor’s report thereon. The other information as specified above is expected to be made available fo
us after the date of this auditor's report.

Our opinion on the standalone Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the standalone Ind AS financial statements our responsibility is to read the other
information and, in doing so. consider whether the other information is materially mconsistent with the
standalone Ind AS financial statements or our knowledge obtained in the audit or otherwise appears {0 be
materially misstated.

When we read the other information as specified above, i we conclude that there is a material missiaternent
therein, we are required o communicate the matier to those charged with governance,
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Management’s Responsibilities for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(3) of the Act with respect
to fhe preparation of these standalone Ind AS financial statements that give a tree and fair view of the financial
position, financial performance, total comprehensive income, changes in equity and cash flows of the Company
in accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under section 133 of the Act.

This respensibility also includes mainferance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonabie and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the standalone Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due 1o fraud or error,

in preparing the standaione nd AS financial siatemenis, the Management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless Management efther intends o liquidate the Company or
tiong, or has no reslistic alternative but fo do <o,

1o coase opera
The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial statements as
a whole are free from material misstatement, whether due 1o fraud or error, and to issug an auditor’s report that
includes our opinion, Reasonable assurance is a high level of agsurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists, Misstatements can
arise from fraud or error and are considered material if, individually or in the apgrepate, they could reasonably
be expected (0 influence the economic decisions of users taken on the basis of these standalone Ind AS financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misgstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order 1o design audit procedures that are
appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place with reference
to its standalone Ind AS financial statements and the operating effectiveness of such controls.

= Lwvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and refated disclosures made by management.
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«  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related o events or conditions that may
cast significant doubt on the Company’s ability 1o continue as a going concers. If we conclude that a maierial
uncertainly exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion.

Our conclusions are based on the audit evidence obtained up to the date of our aunditor’s report. However,
future evenis or conditions may cause the Company fo cease to continue as a going concern.

«  ILvaluate the overall presentation, structure and content of the standalone Ind AS financial statements,
including the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner thar achieves fair presentation.

Matertality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes
it probable that the economic decisions of the users of the financial statements may be infTuenced. We consider
guantitative materiality and gualitative factors in (8} planning the scope of our audit wark and in evaluating the
resuits of ous wark: and (ii} to evaluate the effect of any identified misstatements in the financial statements.

We communicale with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, refated safeguards,

Eyther Matter

We did not audit the fipancial information of 7 branches ncluded in the siandalone Ind AS financial statements
of the Company whose financial information reflect total assets of Rs, 614.70 croves as at March 31, 2023, the
total revenue of Rs. 87.03 crores for the year ended on that date, as considered in the standalone Ind AS financial
stafements, These branches have been audited by the branch auditors whose reports have been furnished to us,
and our opinion in so far as it relates to the amounis and disclosures included in respect of branches, is based
solely on the report of such branch auditors,

These branches are located outside India whose financial and other information have been prepared in
accordance accounting principles generally accepted in their respective countries and which have been audited
by branch auditors under generally accepted auditing standards applicable in their respective countries. The
Company has converted the financial information of such branches located outside India from accounting
principles generally accepted in theiy respective countries (o accounting principles generally accepted in India.
We have audited these conversion adiustments made by the Company. Our opinion in so far as it relates to the
balances and affairs of such branches located outside India is solely based on the report of branch auditors and
the conversion adjustments prepared by the Company and audited by us.

Our Opinian and Report on Other Legal and Regulatory Requirements are not modified in respect of the above
matter,
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Report on Other Legal and Regulatory Requirements

[

@)

b)

As required by the Companies (Auditor’s Reporty Order, 2020 (“the Order™) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure A, a
statement on the matters specified in the paragraph 3 and 4 of the Order, (o the extent applicable.

As required by Section 143(3) of the Act, we report that;

Except for the effects of the matters described in the ‘Basis for Qualified Opinion” paragraph above, we
have sought and obtained all the information and explanations which to the best of cur knowledge and belief
were necessary for the purpases of our audit.

Except for the effects of the matters described in the ‘Basis for Qualified Opinion’ paragraph above, proper
books of account as required by law have been kept by the Company so far as it appears from our
examination of those books and proper returns adequate for the purposes of our audit have been received
from the Branches not visited by us,

The audit report on the accounts of two of the branch offices of the Company audited under Section 143(8)
of the Act have not been addressed 1o us by the branch auditors of the above referred branch, as required
pursuant to the provisions of Section 143(8) read with sub-rule (2) of Rule 12 of the Companies (Audit and
Auditorsy Ruies, 2014, The said report on accounis have been addressed 1o the management of the branch
and the same have been provided to us by the Company, which we have considered in the preparing this
report,

The standalone balance sheet, the standalone statement of profit and loss (including other comprehensive
income), the standalone statement of changes in equity and the standalone statement of cash flow dealt with
by this report are in agreement with the books of account.

Except for the effects of the matters deseribed in the ‘Basis for Qualified Opinion® paragraph above, the
aforesaid standalone Ind AS financial statements comply with the Accounting Standards prescribed under

Section 133 of the Aci, read with Companies (Jndian Accounting Standards) Rules, 2015, as amended.

On the basis of the written representations received from the directors as on March 31, 2023 taken on record
by the Board of Directors, none of the directors is disguatified as on March 31, 2023 from being appointed
as a director in tenms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financiat controls with reference to standalone Ind AS financial
statements of the Company and the operating effectiveness of such controls, refer to owr separate report in
“Annexure B,

With respect to the other matiers w0 be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Auwdit and Auditors) Rules, 2004, In owr opinion and w0 the best of our infermation and
according to the explanations given to us:

The Company has disclosed the impact of pending litigations on its financial position in its standalone

Ind AS financial statements — Refer note 41 (o the standalone Ind AS financial statements;

i The Company has made provisions, as required under the applicable law or accounting standards, for
material foreseeable losses on long term contracts -~ Refer note 29 to the standalone Ind AS financial
statements. The Company did not have any material foreseeable losses on derivative contracts;

1. There were no amounts which were required fo be transferred to the Investor Education and Protection
Fund by the Company.

iv. (&) The Management has represented that, fo the best of its knowledge and belief, no funds have been

advanced or loaned or invested (either from borrowed Tunds or share premium or any other sources

or kind of funds) by the Company to or in any other person(s)/ entity(ies), including foreign entities
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("Intermediaries™), with the understanding, whether recorded in wriling or otherwise, that the
Ditermiediary shall, directly or indirectly fend or invest in ather persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimaie Beneficiasies™) or provide any
guarantee, security or the like on behalf of the Ultimate Benefliciaries.

(k) The Management has represented that, to the best of its knowledge and belief, no funds have been
received by the Company from any person(s) / entity(ies), including foreign entities (“Funding
Parties™), with the understanding, whether recorded in writing or otherwise, that the Company shall
directly or indirectly, lend or invest in other persons or entities identified in any manner whaisoever
by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries:

(c) Based on audit procedures that have been considered reasomable and appropriate in the
circumstances performed by us, nothing has come 1o our notice that has caused us to believe that
the representations under sub-clavse (i) and (ii) of Rule 1 1{e), as provided under iv (a) and iv (b)
above, contain any material misstatement.

V. The Company has neither declared nor paid any dividend during the vear,

Vi, As proviso to Rule 3(1) of the Companies (Accounis) Rules, 2014 is appiicable for the Company
aily with effect from April 1, 2023, Reporting under Rule | I{g) ot the Companies (Audit and
Auditors) Rules, 2014 is not applicabie,

3. With respect to the other matters to be included in the Auditor's Report in accordance with requirements of
section 197(16) of the Act, as amended, in our opinion and to the besi of our information and according o
the explanations given to us, the provisions of section 197 of the Act are not applicable to the Company.

For Kalyaniwalla & Mistry LLP
Chartered Accountants

Firm Reg. No!:; H4607W / W100166
|

Membership No: 124658 .
UDIN No, 23402 G S8 B X LAE RN
Mumbai, November 28, 2023
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Annexure A to the Independent Auditor’s Report

Referred to in Para 1 "Report on Other Legal and Regulatory Reguirements” of our Report to the members of
the Company on the standalone Ind AS financial statements for the year ended March 31, 2023:

Statement on Maiters specified in paragraphs 3 & 4 of the Companies (Auditor’s Report) Order, 2020:

The Company has maintained proper records showing full particulars inciuding quantitative detaiis
and situation of Property, Plant and Equipment.

1) (a)

The Company is maintaining proper records showing full particulars of intangible assets.

According To the information and explanations given lo us, (he Property, Plant and Equipment were
physicatly verified by the management which in our opinion is reasonable having regard to the size of
the Company and the nature of its assets, No discrepancies were noticed on physical verification of the
fixed asseis during the year.

(b}

With respect to imimovable properties of land and building that are frechold, according to the records
gxamined by us and based on the examination of the registered sale deed provided o us, we report
that, the title deeds of such immovahie properties are held in the name of the Company as at the balance
sheet date.

(e

According to the information and explanations given to us, the Company has not revalued its Propesty,
Plant and Equipment and its intangible assets. Accordingly, the provisions of paragraph 3(i}(d) of the
Order are not applicable to the Company.

{(d)

According 1o the information and explanations given (o us, no proceeding has been initiated or pending
against the Company for holding benami property under the Benami Transactions (Prohibition) Act,
1688 and rules made thereunder. Accordingly, the provisions of paragraph 3(3) {e) of the Order are noi
applicable to the Company.

The Management has not conducted physical verification of the inventory during the year. Accordingly,
material discrepancices, i any, could not be ascerlained and therefore, we are unable 10 cominent o
whether material discrepancies, if’ any, have been properly dealt with in the books of account.

iy (@)

In our opinion and according to the information and explanations given to us and based on the audit
procedures performed by us, the Company has been sanctioned working capital limits in excess of
rupees five crore, in aggregale, from banks or financial institutions which are secured on the basis of
security of current assets. The Company has filed quarterly retums or statemenis with such banks,
which are in agreement with the bools of account other than those as set out below :

(b)

{Rs. in crores)

i) (a)

Quarter
ended

Amount as per
bools of account

Amount as
reported in the
quarteriy retarn/
statement

Amount of
difference

Whether return/
statement
subsequently
rectified

Q]

280.15

288.80

{8.66)

Q3

462,22
423,54

42334

462,74 1 1

No

4

366.74

3606.45

No

According to the information explanation provided to us, the Company has provided loans or given

guarantees, or provided security to subsidiaries, joint ventures and associates.

The details of such loans, guarantees or securily are as under;
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(Rs in crores)

Cuarantees | Loans Investments

Aggregate  amount
granted/provided
during the vear

- Subsidiaries - 74.84 0.01
- Jdoint venture - -
« Others (.83 -
Balance Outstanding
as at balance sheet
date in respect of
above cases

- Subsidiaries # 130.87 1,438.86 12.97
- Joint ventures - - 4.27
- C¥thers - 10.60 -

# includes the loan acquired on aceount of merger of Rs. 326,71 Crores

{) According fo the information and explanations given {o us and based on the audit procedures
nerformed by us, we are of the opinion that the investments made, loans granted and advances in the
nature of loans are not prejudicial 1o the Company’s interest except as mentioned below:

During the year the Board of Sterling and Wilson Private Limited, have given their consent to grant
moratorium for the acerual and payment of interest on the ICDs placed with Sterling and Wilson Cogen
Solutions Private Limited, for the pertod commencing April 01, 2022 to March 31, 2023, with the
objective of alieviating the potential stress caused due 1o severe financial constrainis and liquidity
crisis inpacting the business operations and creating new uncertainties,

() In case of the loans granied to subsidiaries and related parties, there are no stipulations as regards
schedule of repayment of principat and inferest, since the loans granted are on call,

{d) According (o the information and explanations given to us and based on the audit procedures
performed, in respect of loans granted by the Company, (ere is no overdue amount remalning
outstanding as at the balance sheet date.

(e) According to the information explanation provided 1o us, the Joan granted to the related party as stated
below has fallen due during the year, which has been extended by mutual agreement on terms of
repayabic on demand.

Aggregate amount of loan

- Repayable on demand (Rs. in crores) 14,60
Percentage of foans to the total loans given during the year 14.01
(N According to the information explanation provided to us, the Company has granted loans/advances in

the nature of loans repayable on demand or witheut specifving any terms or pericd of repayment, The
details of the same are as follows:

Related Parties

Aggregate amount of Joans/ advances in nature of loans
- Repayable on demand (Rs. in crores) [.449.46

Percentage of foans (o the fotal loans owtstanding 4991
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iv) In our opinion and according to the information and explanations given o us and based on the andit
procedures conducted by us, the Company has complied with the provisions of section 185 and 186
of the Act with respect to the granting of loans, investments made and guarantees provided by the
Company. The Company has not given any security during the year to the parties covered under
section 186 of the Act.

V) In owr opinion, and according to the information and explanations given to us, the Company has not
accepted any deposits as per the directives issued by the Reserve Bank of India under the provisions
of sections 73 to 76 or any other relevant provisions of the Act and the rules framed thereunder.
Accordingly, para 3(v) of the Order is not applicable to the Company.

vi) The provisions of sub-section (1) of section 148 of the Act are not applicable to the Company as the
Central Government of India has not specified the maintenance of cost records for any of the products
of the Company. Accordingly, the provisions of paragraph 3 (vi) of the Order are not applicable to the
Company.

The amounts deducted / accrued in the books of account in respect of undisputed stattory dues
including provident fund, employees state insurance, income tax, professional tax, goods and service
tax, duty of customs and other material statutory dues have not been deposited regularly during the
vear by the Company with the appropriate authorities, there have been delays in certain cases. As
expiained to us, the Company did not have any dues on account of duty of excise and cess.

vii) (a)

No undisputed amounts payable in respect of provident fund, emplovees state inswrance, profession
tax, income fax, goods and service tax, duty of customs and other material statutory dues were in
arrears as at March 31, 2023 for a period of more than six months from the date ihe became payables.

(b} According to the information and explanation given to us and examination of records of the Company,
the outstanding dues ol Income-tax, goods and service tax, customs dutly, cess and any other statutory
dues on account of any dispuie, are as follows:

Amount
Demand paid under Year to which Forum where appeal
Name of Statute | Nature of dues {Rs, protest . - ppes
. ) amount reiaies is pending
Crores) (Rs.
Crores)
Value Added Tax Non-Submission Assistant
and Central Sales e o 0.10 - 2015-16 Commissioner of
of Forms o Sl T
- Tax Commercial Taxes
Valu? .f-’\ddec{ Tax - 201213 To 2015- /_\\ddmonal Dlr?,(ftor
and Central Sales Tax 5.0 16 General DGGSTLL
Tax Zonal Uni, Mumba
Valie A¢ Tax . . . .
e (,i.ded P Non-Submission N 2015-16 10 2016- | Appeliate Deputy
and Central Sales o 15,23 022 . o ’
Tax of Forms 17 Commissioner
Value Added Tax 2005-06 10 2007~ | Assistant
and Central Sales | Tax 4.23 {181 08, 2017-18, Commissioner of
Tax 2018-19 Sales Tax
Value Added Tax ¢ ercial Tax
and Centra) Sales | Tax 051 . 2017-18 Jommercal Tax
Officer
Fax

:/;duéaﬁﬁffg;g: Non-Submission 0.99 i 2013-14,2014- Commercial Tax
fﬁ\, I ' of Forms ' 152016-17 Officer

Value Added Tax Non-submission 2011-12,2012-13, Commissioner of
and Central Sales | on cooISSIOn LAl 005 | 2013-14 102015~ | ZOTIESIONT €
Tax of Forms, 6 Commiercial Tax
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Tax

of Forms

Amount
Bemand paid under Year to which Forum where appeal
Name of Statute | Nature of dues (Rs. protest ’ : . appes
- amount refates is pending
Crores) (Rs. *
KKKKK Crores)
Vaiue Added Tax Commissioner of
and Central Sales | Tax 1.00 0,10 20011-12,2015-16 ! AR
Tax Commercial Tax
Value Added Tax o e o
and Central Sales Nf)'3'§l§1)']1§55'()]1 0.07 0.0} 2013-14 Dcp‘ui} LF}I‘]}.m]_'S%E{)RU
Tax of Forms of Commercial Tax
2005-06, 2006-07,
2007-08, 2008-09
/e A od Tax o ’ ’ ..
\ingu&ﬁ::%ui;s: Non- Submission 62,93 0.75 2009-10, 2010- Deputy Commissioner
fﬁ\, SRS of Forms - : 1£,2013-14,2016- | of Sales Tax
b 17,2017-18. 2018-
19
Tabue  Tax . L . .
:Sél?/l:;ff?i]]] i: Non-submission 480 066 2012-13,2013- Joint Commissioner of
"g‘“ SR RER o Forms o B 14,2015-16 Commercial Tax
Disaliowance of
Value Added Tax | Labour and 2002-1310 2013 Joint Commissioner of
and Central Sales | Service, Non- 14.4% 1.25 14,2015-16, 2016- Sales ,[;%_ '
Tax Submission of 17.2017-18 s
Forms
Value Added Tax | Non verification 201112, 201314, | Excise & Taxation
and Central Sales | of certificates and 1.66 - 2015-16 10 2016- | Officer Cum
Tax _j Forms 7 Assessing Anthority
alue Added Tax : . : -
\ alui ’ _Ide‘ bax Non-Submission 2013-14,2014-15 | Deputy Commissioner
and Central Sales e 1.59 0.34 [ - C
Tax of Forms and 201 5-16 of Commercial Tax
Value Added Tax . .
- o -Suh <8 . . ASSISTG
and Central Sates | on-Submission 2.04 : 2015-16, 2016-17 | fSsistant
Tax of Forms Commissioner {ST)
Value Added Tax Non-submission Commerical Tax
and Central Sales | o0 SUOINSS 7.89 3.18 2015-16 o A
. ol Forms, Officer
fax
. Deputy
Goads and Tax 6.57 0.43 2017-18 Commissioner, Abids
Service Tax Act
STU-1
Value Added Tax N " N o
and Ceniral Sales | on-submission 2.45 0.49 | 2017-18 Peputy Commissione:
Tax of Forms. of State Tax
Value Added Tax Non-submission ”D ' (omm]ss ner of
and Central Sates | on VDN 0.22 - 2015-16 Y- SOMIMmIssIonct
Tax of Forms., Commercial Tax
Non submission 2011-12, 2012-
Central Excise Of"CP;i‘liﬂC'l‘l"ES‘ and i.06 - 13,2013-14,2014- | Excise & Taxation
oA - e ' 15,2015-16,2010- | Officer
Forms 17
Value Added Tax Non-submission 2009-10,2012- Asst. Commissioner
and Central Sales | of Forms and 0.52 0.06 13,2013-14.2017- ; C e
T e ‘ \ of Commercial Taxes
Tax Certificates 18 7
Service Tax Tax 0.9] . 2012-13 Ihe Commissioner of
. Central Excise
Value Added Tax Non-submission
and Central Sales o 1.39 - 204718 High Court
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Antount
Pemand paid under Year to which Formm where appeal
Name of Statute | Nature of dues (Rs, protest ‘ ppe:

amount refatey is pending

(Rs.
Crores)

Crores)

viii)

) (a)

(b) According 1o the information and explanations given (o us and on (]
report that the Company has not been declared wilful defaulter by any bank or financial institution or

Goods and
Service Tax Act

Tax, Non
Submission of
Forms

6.83

0,20

2018-19

Additional
Commissioner of CT
& GST

According 1o the information and explanations given to us, there are no transactions which are not
accounted in the books of account which have been surrendered or disclosed as income during the
year in Tax Assessment of the Company. Also, there are no previously unrecorded income which has
been now recorded in the books of account, Hence, the provision of paragraph 3(viii) of the Order is
not applicable to the Company.

According 1o the records of the Company examined by us and the infarmation and explanations given
(o us, the Company has not defaulted in repayment of loans or other borrowings or in the payment of
imterest to any fender during the vear, except as that mentioned below {refer note 60 to the financia

sfalements),;
L Nature of Mame of lender Amount 1o{ Wiiether No.of | Remarks |
borrowing paid on due principal or | days
including date interest delay or
debt (Rs. int Crores) unpaid
securities )
Term Loan ICICI Bank Lid 7.5 | Principal 3 Principal
Instaiment Amount due on
April 22, 2022,
and  paid  on
April 25 2022
Cash Induslnd Bank Not appiicable Not applicabie 2 Technical
crediyWorking | Lid default.  There
Capital was 1o default
Demand Foan o the part of the
. company.,
Working RBL Bank Etd 0.09 | Interest 2
Capital
Demand Loan Due on April 20,
repayment 2022 and paid
(WCDL) on May 02,2022
Working ICICE Bank 144 2.85 | Principal i Due on July 16,
Capital 2022 and paid |
Demand Loan on July 27,
repayment 2022
{(WCDL)
Cash Indusind Bank Not applicable Mot applicable - Reporting is
credit/Working | Lid Technical in
Capitai nature and Non-
Demand Loan Financial
_____ defauit N

government or any government authority.

in our opinion and according to the information explanation provided 1o us,
any term loan during the year and hence the provisions of paragraph 3{ix){(c

1e basis of our audit procedures, we

we Company has not taken
Y is not applicable.
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()
(e)
(f)
X} (a)
(b)
XY (@)
{b)
{c)
Xii) (a)
xiii)
xiv} (a)
(b)
XV)

According to the information and explanations given fo us, and the procedures performed by us, and
on an overall examination of the standalone Ind AS financial statements of the Company, we report
that no Tunds raised on short-term basis have been used for long-term purposes by the company.

According to the information explanation given to us and on an overall examination of the standalone
Ind AS financial statements of the Company, we report that the Company has not taken any funds
from an any entity or person on account of or to meet the obligations of its subsidiaries, associates or
Jjoint ventures.

According to the information and explanations given to us and procedures performed by us, we report
that the Company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies,

The Company did not raise any moncy by way of initial public offer or further public offer {including
debt instruments) during the vear. Accordingly. the provisions of paragranh 2 0(aY of the Qrder are
ot applicable to the Company.

According 1o the information and explanations given to us and based on our examination of the records
of the Company, the Company has made preferential alloument of Compulsarily Convertible Non-
Cumulative Preference shares partly by converting existing loan from promoter and partly by way of
receipt of funds during the vear. The Com pany has complied with the requirements of section 42 and
section 62 of the Companies Act, 2013 and the funds raised have been used for the purposes for which
the funds were raised. The Company has not made any private placement of shares or fulty, partiy or
optionally convertible debentures during the year.

Based upon the audit procedures performed by us, to the best of our knowledge and belief and
according to the information and explanations given to us by the Management, no fraud by the
Company or fraud on the Company by its officers or employee has been noticed or reported during
the year,

In view of what is reported above, the provisions of paragraph 3(xi)(b} of the Order is not applicable
o the Company.

We have considered the whistle blower complaints received by the Company during the year.

In our opinion and according 1o the information and explanations given to us, the Company is not a
Nidhi Company. Accordingly, the provisions of paragraph 3{xii) (a) to {(¢) of the Order are nof
applicable to the Company.

According 1o the information and explanations given to us and based on our examination of the  records
of the Company, transactions with the refated parties are in compliance with sections 177 and 188 of
the Act where applicable and details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on the documents and records
produced before us, the Company has an internal audit System commensuraie with the size and nature
of its business:

We have considered internal audit reports issued by internal auditors during our audit.

According to the information and explanations given to us, in our opinion during the year the Company
has not entered into non-cash transactions with directors or persons connected with its directors and
hence, provisions of section 192 of the Act are not applicabie 1o company. Accordingly, the provisions
of paragraph 3(xv) of the Order are not applicable to the Company,
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XV} {a)

()

)

(d)

XVii)

XV

Xix)

Nx) ()

(b)

Rx1)

The Company is not required o be registered under Section 45-1A of the Reserve Bank of India Act,
1934, Accordingly, the provisions of paragraph 3(xvi) of the Order are not applicable to the Company.

In our opinion, the Company has not conducted any Non-Banking Financial or Housing Finance
activities without any valid Certificate of Registration from Reserve Bank of India. Hence, the
provision of paragraph (xvi)(b) of the Order are not applicable to the Company.

The Company is not a Core investment Company (CIC) as defined in the reguiations made by Reserve
Bank of India. Hence, the reporting under paragraph (xvi)(c) of the Order are not applicable to the
Company.

The Company does not have any CIC as part of its group. Hence the provisions of paragraph 3 xvi {d)
of the Order are not applicable to the Company.

According 1o the information explanation provided (o us, the Company has incurred cash losses i the
cwrent financial year and in the immediately preceding financial vear. Effect of Unquantified
gualifications has nat been considered.

(Rs. in crores)

| Particulars March 31, 2023 March 31, 2022 |

{ Cash loss 311.85 10813

There has been no resignation of the statutory auditors during the year. Hence, the provisions of
paragraph 3 (xviii) of the Order are not applicable to the Company.,

According to the information and explanations given to us and based on our examination of financial
ratios, ageing and expected date of realisation of financial assets and payment of labilitics, other
information accompanying the standalone financial statements, our knowledge of the Board of
Directors and management plans, we are of the opinion that no material uncertainty exists as on the
date of audit report that the Company is capable of meeting its Habilitics existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date,

In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any project other than ongoing
projects. Accordingly, provision of paragraph 3(xx)a) of the Order is not applicable to the Company.

There is no amount remaining unspent under sub-section (5) of section 135 of the Companies Act
2013 pursuant to any ongoing project, which is required to be transferred fo special account in
compliance with the pravision of subsection (6) of section 135 of the said Act. Accordingly, the
provisions of paragraph 3(xx(b)) of the Order are not applicable to the Company.

The reporting under paragraph 3(xxi) of the Order is not appiicable in respect of audit of standalone
financial statements. Accordingly, no comment in respect of paragraph 3(xxi} has been included in the
report.

For Kalyaniwalla & Mistry LLP
Chartered Accountants

e

-

riner

Membership No: 1246358
UDIN: 232658 GOt AL

Firm Reg, No% FO4607W/W 100166

shed K. tUdwadia

N, I

Mumbai, November 28, 2023
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Annexure B to the independent Auditor’s Report

The Amnexure referred 1o in clause {g) under “Report on Other Legal and Regulatory Requirements’ of our
Independent Auditors” Report (o the members of the Company on the standalone Ind AS financial statements
for the year ended March 31, 2023:

Report on the Internal Financial Controls with reference to standalone Ind AS financial statements under
Clause (i) of Sub-section 3 of Seetion 143 of the Companies Act, 2013 (“the Act)

We have audited the internal financial controls with reference to the standalone Ind AS financial statements of
Sterling and Wilson Private Limited (“the Company™) as of March 31, 2023, in conjunction with our audit of
the standalone Ind AS financial statements of the Company for the vear ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the interial financial controls with reference (o financial staiements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of internal
financial controls over fiancial reporting issued by the institute of Chartered Accountants of India (F1CAI").
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduci of its business, inciuding
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Responsibility

Qur responsibility is (0 express an opinion on the Company's internal financial conirols with reference 1o these
standalone Ind AS financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financtal Contrels over Financial Reporting (the “Guidance Note™) and the
standards on Audiling, issued by ICAL and deemed 1o be prescribed under section 143(10) of the Act, to the
extent applicable to an audit of Internal Financial Controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference o these standalone Ind AS financial
statements were established and maintained and if such controls operated effectively in all material respects,

Cur audit involves performing procedures o obtain audit evidence about the adequacy of the infernal financial
controls with reference to these standalone Ind AS financial statements and their eperating effectiveness. Qur
audit of internal financial controls with reference to standalone Ind AS financial statements inciuded obtaining
an understanding of internal financial controls with reference to these standalone Ind AS financial statements,
assessing the risk that a materfal weakness exists, and testing and evaluating the design and Operating
ctfectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
Judgment, including the assessment of the risks of material misstatement of these standalone Ind AS financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial conwrols with reference to these standalone Ind AS financial
stalemens,
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Meaning of Internal Financial Controls with reference to standalone Ind AS financial statements

A Company's internal financial control with reference to these standalone Ind AS financial statements is a
process designed fo provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting
principles, A Company's interna financial controt with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, In reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the Company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference o standalone Ind AS financial
stafements

Because of the inherent Hmitations of internal financial controls with reference to these standalone Ind AS
financial statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference o these standalone Ind AS financial statements 1o future periods
are subject 1o the risk that the internal financial controls with reference to these standalone Ind AS financial
statements may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Qualified Opinion

In our opinion, except for the possible effects of the material weaknesses described in the “Basis for Qualified
Opinion” paragraph below, on the achievement of the objectives of the controf criteria, the Company has
maintained, in all material respects, an adequate internal financial controls system with reference to standalone
Ind AS financial statements and such internal financial controls with reference 1o standalone Ind AS
fmancial statements were operaling effeciively as of March 31, 2023, based on the internal control with
reference to standalone Ind AS financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on ‘Audit of Internal Financial Controls
over Financial Reporting” issued by the Institute of Chartered Accountanis of India.

We have considered the material weaknesses identified and reported above in determining the nature, timing
and extent of audit tests applied in our audit of the March 31, 2023 standalone Ind AS financiai statements of
the Company and these material weaknesses does not affect our opinion on the standalone Ind AS financial
statements of the Company.

Basis of Qualified Oninion

According fo the information and explanations given to us and based on our audit, the following material
weaknesses have been identified in the operating effectiveness of the Company’s internal {inancial controls with
reference (o standalone Ind AS financial statements as at March 31, 2023:

a)  The Company needs imprevements in terms of appropriale internal control svstem (o ascertain the net
realizable value of financial asseis and the system for conducting impairment testing to ascertain the

actual value of the financial assel to be carried in the books of accounts.

b) The Company’s overall Financial Clesing Reporting Process needs improvement in terms of maker-
checker principle and adequate timely reviews of financial information fo ensure the accuracy and
compieteness of account balances forming part of the financial statements and disclosures requirements
as per applicable laws,
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c) System generated Reports such as "ZCUSAGE and ZDSTMT” reports which gives the information
regarding outstanding trade receivables, advance from customers, total billings, advances received and
unbilled listing, needs review and examination by management to ensure compieteness and correctness
of information contained in those reports for the purpose of financial reporting.

A “material weakness’ is a deficiency, or a combination of deficiencies, In internal financial control with
reference to standalone financial statements, such that there is a reasonable possibility that a material
misstatement of the company's annual or interim financial statemenis wiil not be prevented or detected on a
timely basis.

For Kalyaniwalla & Mistry LLFP
Chartered Accountants
Firm Reg. No: 104607W / W100166

Sffshed K. Udwadia
Partner

Membership No: 124658
UDIN No. ZZAVZ G SE B XL 5 B2
Mumbai, November 28, 2023




Sterting and Wilson Private Limited

Standatone Balance Sheet

iy ol 3 Aeooh 2023

fCurreney - indian rupees iy crores

Assets

Non-carrent assets

Property, Plant and Dquipmen:
Capital Work-in-Propress
Right-of-use assets

(rihier intangible assets
Financial assets

{1 Investments

(i) Other financial assets

Peforred tox pssets (net)
Nop-current ax ascets {nat)

Orher non-current assels

Toind non-currvent assets

Current assets
tnventories

Financial assels

{1} Investments

{ii) Trade receivables

{1v) Brank balances other than cash and cash equivalents

(v) Loans

{vi} Other financial assets
Other current asscls
Asset held-Tor-sale

Total current assets

Total assets

Note

o]

Lan

4

i

1

i

il

12
i3
14

{6
{7
{8
19

31 Marveh 2023

1367

21.44
.47

65.96
19.34

A Mareh 2022

{Rostatedy

654,17
WE
303.19 304,40

26,98

0.73
101,05
3116
43.506
L4078
218.79
692.21

34.40

D79
1.331.52
5181
49,30
150557
205.30
1.122.49

9,39

3,527.19

4.400.83

3,830.38

4.795.32

H

i

byl
! {;e{.@i\
y




Sterling and Wilson Private Limited
Standalone Balance Sheet
cs ar 37 Mareh 2023

(Curreney @ Indian rupees in crores)

Equity and Habilities
Eqguity

Equity share capital
Compulsarily convertible nor-cumulative preference shares

Other equity

- Capital reduction reserve

- Capital redemption reserve

- Securfties premium account

- Foreigh Currency Transiation Reserve
- Lepal resenve

- Retained carnings

- General Reserve

- Oihwer comprenensive income

Perpetual Loan
Total equity

Fiabilitics

Non-current liabilities
Financial Habilities

(i} Borrowings

{1t} Lcase fiabilitics
Provisions

Total non-current liabilities

Note

20
20

23

24

31 March 2023

31 March 2022

{Restated)

14.68 14.08

900.00 -
914.68 14.68
386.56 380.50
50.00 50.00
560104 560.04
6}.52 40.80
0.93 3.63
(1,174.39) {614.98)
§13.39 13,39
0.07 .09
(101.88) 437.83
271,11 958.21
1,083.91 1,410.72
- 750.00
18.64 24.76
17.34 17.29
35,98 792.05

b s 0 1
RO



Sterhing and Wilson Private Limited
Standalone Balance Sheet
as ai 31 March 2023

{Currency @ indian rupees in crores)

Note 31 March 2023 31 March 2022
(Restated)

Curreni liabilities
Financiat Habilitics
{1} Borrowings 25 1,134.60 637.26
(i) Lease liabilities 4.1 6.12 546
(iii) Trade payables 26
- Total outstanding dues of micro enterprises and small enterprises 117.39 23.34
- Total outstanding dues of creditors other than micro enterprises and small 773.51 1,128.83
enlerprises
(ivy Other financial Habilities 27 199.40 248.92
Other current Habilities 28 363.37 49338 _
Provisions 29 104.29 47.94 :
Current jax Hahilties (net) 34 11,75 7.4
Fotsl current liabilities 2,710.49 2,502,584
Total liabilities 2,746.46 3,384.39
Total equity and labilities 383038 4,795 32
Significant accounting policics !
The attached notes are an integral part of these standalone financial statements.
As per our report of even date attached.
For Kalvaniwalla & Hisiry LIP For and on behalf of the Board of Directors of
Chartered Acconnrants Sterling and Wilson Private Limited
Firm's Registration No: 104607W/W10601606 CINUZ1200MH1974PTCO17538

) ,

| T
e S, T,
?ikﬁvkx Mamf:sg o ¥

Jamshed K. Udwadia Zarine Darnvala Khurshed Daruvala
Paitner : Direcior Director
Membership Not 124658 DN 00190585 DIN: 00216903
Mumbal, 28 November 2023 Mumbai Mumbai

Pay mé‘iﬁ@ : /%{{/Pﬂ Hariharan
Chief Financial Officer Compaiy Secralury
Membership No: 203490 Membership No: A-5165
Mumbai Mumbai

28 November 2023



Sterling and Wilson Private Limited

Standalone Statement of Profit and Loss
for the year ended 31 March 2023

(Currency © Indian rupees in crores)

Income
Revenue from operations
Other income

Total income

Expenses

Cost of construction materials, stores and spare parts
Changes Iy inventories of stock-in-irade

Irect project costs

Iomployee benefits expense

Finance costs

Jepreciation and amoriisation expense

Other expenses

Total expenses
{Lossy/Profit before exceptional items and income tax

Esceplional Hems
Provision for impairment of foans 1o subsidiaries
(Loss)/Profit before income tax

‘Fax expense:

Current tax

Prior year tax adjustments
Deferred tax charge

(Loss)/Profit for the year

Noite

i)

Ly
B

L ey S

1

T P T T R
[

tas 0
o D

i
T

47

31 March 2023

31 March 2022

{Restated)
1,368.52 2,147.82
135.15 638.78
1,503.67 2,786.60
843.05 1,262.75
576 275
731.12 839.41
152.60 188.24
12231 97.30
20.33 24.07
140.22 177.30
2,015.33 2,592.42
(511.66) 194.18
- 40,00
(511.66) 154,18
3.96 187

(0.09) -
43.89 3110
47.76 32.97
(559.41) 121.21




Sterling and Wilson Private Limited
Standalone Statement of Profit and Loss
Jor the year ended 31 March 2023

(Currency @ Indian rupees in croyes)

Naote 31 March 2023 31 March 2022
{Restated)
Other comprehensive income
ltems that will not be reclassified subsequently fo profit or loss
(i) Remeasurements of defined benefit liability {1.02) 1.78
(i) Income tax relating 10 items that will not be reclassified to profit or loss - -
Items that will be reclassified subsequently to profit or loss
Exchange differences in ranslating financial statements of foreign aperations 20.72 42.48
Other comprehensive income for the year, net of income tax 7 970 4420
Total comprehensive (loss)/income for the year (339.71) 165.48
Rasic earnings pey share (EPSY (Rs ) 40 {380.95) 82.54
Diluted carnings per share (DEPS) (Rs) 46 (380.95) 82.54
Significant accounting policies 1

The attached notes are an integral part of these standalone financial statements.

As per our report of even date aitached.

For Kalyaniwalla & Mistry LLY For and on behalf of the Board of Directors of
Chartered Accouniants Sterling and Wilson Private Limited
Firm's Registration No: 104607W/W 100166 CIN:AIZ1200MIMH1974PTCO1 7538

. T
Fhmshed K. Udwadia Zarine Daruvala Khurshg;})a ruvaia
Pariner Director Direclor
Membership No: 124658 [N OG190585 DN 002160805
Mumbai, 28 November 2023 Mumbai Muimbai

S Paramesirwd i TIegEde i K. P, Hariharan
Chief Financial (,)jfic;:ef' Company Secrelary
Membership No: 203490 Membership No: A-5163
Mumbai Mumbai

28 November 2023



Hing and Wilson Private Limited

Ntandalone Statement of Cash Flow

feoredr erndead ¥

Jciin FHPROE 33 Crores )

LY Caush Bows from operating activilies
LossEProhn before tax
Adfustinents jor
Drepreciation and amoisation expense
Supplrer balances/other pavables written back
Linrepresented habihties written back
Provision for gratuity
Provision for emplovee terminal benelits
Provision for leave encashinent
Bad debis written off
Provision for bad and doubifl debts
Provigion for bad and doubtful contract assets
Loans and advances written off
Lass on sale of property, plant and equipments (net)
Property, plant and cquipment writicn of7
Provision fon Foss on onerous contracts
Provision/Write back} for liguidated damages (nen)
Dyividend income
{Fuaranice comimissinn

Frsanoe costs

yterest income

Franeial assets measwred at FVTPL - net change in fair value
LossAGain) on sale of investments (netd

Loss on sale of land

Provigion for doubtful deposig

Provision {or impaimmen of fean

G o foreclosuie of lease rental

Unrealised foreign exchange loss (iet)
Operating loss before working capital changes
Horking capital adjustments

(Increase) in inventories

{Increasc) m wade receivables
Decrease/{Increase) in loans

{Iacrease) in other fnancial asscts

{hicrease in other current and Aon-Curient asseis

Increase in trade payable, other liabilities and provisions (Curent and non-curzent)

Net change in working capitai
Cash flows (used in} operating activities
Income tax refund received /paid) (net)

Effects of exchange differences on franslation of asscts and Babilities

Net cash (used in) operafing activities
B) Cash flows from investing activities
Investment s equity shares of a subsidiary
Procecds Srom redemption of investment in preference shares

of non-curren! mvestnaents

Purchase of property, plant and cquipment and intangible agsets
Proceeds from sale of property, plant and equipment
Proceeds from gale of Asset held for sale

(Deposits placed)Redemption of fixed deposits, net
Loan given to other than refaied parties

Loan repaid by parties other than related parties
Loan given to subsidiaries(ne)

Loan yepatd by subsidiaries

Interest received from subsidiarics

tnterest received from others

Dividend received on investments

Meteash from/(used in} investing activities

Purchage

31 Narch 2023

{311.606)

EREGHITH

[Resiat

26,33 2467
(4.93) (1141
~ (471 51}
6.64 £2.24)
0.06 0.258
4,78 (0,33}
44.56 2729
22.85 15.33
~ 3333
- 188
(0.6 K
1466 G40
31.00 BG4
1995 {i1d6)
(1.82} {200
(1.30) (1.20)
122,31 W7 A
{103.42) {10358y
913 {6.90)
o0y -
2493 -
150 B
- 40.00
- 047y
[1E.47) } 34 05
(339.13y (169 383
4.49 16,75
168,39 108,45
6.37 (2630
(3.82) 1335
435.00 62.67
(452,89 {447.53)
151.54 (272.22)
(187.59) (44 1.60}
2.06 {31.1h
{5.25) (843
(A) (190.78} (481.2%%
(01 {4.88)
2000 -
- (Gl
{4.53) (3.28)
2.86 11.92
8.43 -
(2.12) 1.32
(5.40}
8.40 -
(1.24} {794 4%
166,77 -
32.17 16145
3.82 B
4.62 -
(B) 339.77 (274983
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fCurrenes indian rupecs oo orotes )

[ Cush ffows from lnaneing activities
Procecds from issue of compulsurily corverithie preference shares
Repuyment of Perpetual loan
Proceads ront unsecwed loans
Repavisent of unsecured Joans
Increase it cash aredit from banks tnet)
Secured foans oblained
Repavment of secured loans (net)
Interest Lease habilics
Ropaymiont of Jease habilites

Finanve costs paid
Net cash (used in)generated from financing activities

MNet deerease in cash and cash equivalents

Cash and cash equivalents af the beginning of the vear

Cash and cash equivalessis at the end of the vear

Notes

Cash and cash equivalents acquired pursuant w Scheme of Arrangement {Refer note 51

3% Muarch 2023

205.08
(8710

158.35
{293.51)
(26.91)

411,00
(412.52)
(3.12}
{8.57)
(117.96)

31 Mareh 200

P715.44
(12406l

948

1,338.54
{587.56)
(8.28)
(12518

() {(16%.34)

@HEEC) — {2{]1»’,)

109293

{

Ly

31,

}

3116

b Fhe standadone statement of cash flows hos been prepared wider the mdirect method as sef out in Indian Acconnting Standard - 7 Clnd AS 7°) on Statement of

Cash Flows,

j ]

acquisition}

banks have lien on fixed deposits aggreg

The Compan
of the Company/Bomowing by the Campany,

o

4 Componenfs of cash and cash equivalents

Batance with hanks

- I current accounts
Chegues in hand
Cash on hand

31 Mareh 2023

Cash comprises cash on hand and current accounts, Cash equivalems are short-term batances (with an original maturity of three montiis or fess frons the date of

ating Rs. 3187 crore (37 March 2022 Rs. 30083 crore) aguinst the Bank Gauranlees issued on behal!

3F March 2022
(Restated)

30.38 49.88
- 0.08
0,78 155

3116 5151




Sterhe¥and Wilson Private Limited
Standa O Statement of Cash Flow
Jor the ya @8 ended 31 Marel 2023

(Cwrrency’ Indian supees in crores)

3 TEEmovement of borrowings as per Ind &5 7 is as follows:

Clsfiges i liabilities avising from financing activiey, including both changes arising from eash flows and non-cask changes:

Refociliation of liabilities arising from financing activities

Partalars As at Acquired Changes Nan-cash As at
PApril 2022 pursuant to the  considered in changes 31 March 2023

Scheme of the ¢tandalone {inchucting

Arrangenment  statement of foreign

(Refer nofe 51) cashilows exchange

adjustment)
Long-tenm borrowings 75600 - (2.6 - 748.08
ShorHerm borrowings 637.26 - 497,40 - £,134.66
Parfiodary As af Acquired Changes Non-cash As at
PARR 20T pursuant toshe  considered in changes 3 Slaveh 2023

Scheme of the standalene {including

Arvvangement  statement of foreign

{Refer note 81) cashflows exchange

adjustment)
Long-erm borrowings {497 31300 4133 {31950} P0G
Shortternm borrowings 1,063,406 - 485.80 (912.00% 63726

The sttached sotes are an integral part of these standalone financial staiements,
As per our report of even date attached.

For Kalyaniwalia & Mistry LLP
Chartered Accountants
Firm's Registation Ne

FleE
Membership No: 124658
Mombai, 28 November 2023

)

For and on hehalf of the Board of Directors of
Sterling and Wilson Private Limited
CINUZ R00MHIOT4PTCO 7538

o Sy
i

Zarine Darnvala Kitarshed Daravala

Director Lirecior
IXIN: 001903583 DIN: 060216905
Mumbai Mumbai

!’ﬂry{rncsh‘\:’?{r :
Chief Financial Officer
Membership No: 203490
Mumbat

Company Secretary
Menibership No: A-3163
Mumibai

28 November 2023
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Background

Sterling and Wilson Private Limited (the Company™) is one of India’s leading Mechanical. Flectricals and
Plumbing and Fire-fighting services (collectively known as 'MEP services'). The Company has a pan india
presence and international operations in Middle East, South Fast Asia, Africa, Furope and Australia,

The Company is specialised in complete turn-key solutions, offering a large spectrum of services like
clectrical contracting, heat ventitation and air-conditioning systems, public health and safety, LV systems,
EPC contracting and data centre solutions with having experience of executing more than 3.500 projects.

The Company was established in 1927 as Wilson Electric Works. The Company was renamed as Sterling
and Wilson Electricals Private Limited in 1974 and subsequently as Sterling and Wilson Private Limited in
financial year 2007. The name has been changed to Sterling and Wilson Limited on 24 June 2009 and
subsequently as Sterhing and Wilson Private Limited on 7 November 2014,

Sterling and Wilson Private Linuted s a subsidiary of Shapoor)i Pallonji and Company Private Limited,
effective from 17 Aprit 2008,

During the year the Company has received approval from NCLT vide its order dated 4 July 2023 for its
Scheme of Arrangement (the *Scheme’), which provides manner in which reorganisation of reserves and
reduction of share capital in accordance with section 66 of the Companies Act, 2013 (‘Act’) and other
applicable provisions and rules made there under, The Scheme also provides accounting for amalgamation
and vesting of business of Sterling and Wilson Middle East Electromechanical LLC (SWMELLC), a wholly
owned subsidiary, with and into the Company. The certified copy of the Scheme was filed with Registrar
of Companies Mumbai, Maharashtra on 2 August 2023 and the Scheme became effective from the said date
with appomted date as at 31 March 2022, The amalgamation is accounted from the beginning of the
comparative period ie. 1 April 2021 as per the requirement of Appendix C- Ind AS 103 -~ Business
Combination.  As a result, the financial statements for 31 March 2022 have been restated (o give effect to

the Scheme.
Basis of preparation of the standalone Ind AS financial statements

Statement of compliance

The accomp anvmg: standalone ind AS financial statements have been prepared in accordance with the
accounting principles generally accepled hn India, including the Indian Accounting Standards (Ind AS) as
notified by Ministry of Corporate Affairs pursuani to Section 133 of the Companies Act, 2013 ("Act™) read
with the Compardes (Indian Accounting Standards) Rules, 2015 and relevant rules issued thereafier.

The standalone Ind AS financial statements were authorised for issue by the Board of Directors of the
Company at their meeting held on 28 November 2023,

Functional and presentation currency
These standalone Ind AS financial statements are presented in Indian Rupees (INR), which is also the
Company’s functional currency. All amounts have been rounded off to the nearest two decimal places in

crores, unless otherwise siated.

Current/ non-current classification

- The Schedule HI to the Aet requires assets and liabilities to be classified as either current or non-current.

LA
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Assels
An asset is classified as current when it satisfies any of the following criteria:

(131018 expected to be realised in, or ts intended for sale or consumption in, the Company's normal operating
cyele;

(i1) 1t is expected (o be realised within twelve months from the reporting date;

(ii1) it is held primarily for the purposes of being traded; or

(iv) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a Hability for
at least twelve months after the reporting date.

All other assets are classified as non-current.
Liabilities
A lability is classified as current when it satisfies any of the following criteria:

(1) 1t s expected to be settled in the Company's normal operating eycle;

(i1) 1t is due 1o be settled within twelve months from the reporting date;

(Hi} it is held primarily for the purposes of being traded; or

(1v) the Company does not have an unconditional right to defer settfement of the Hability for atleast twelve
months from the reporting date.

All other Habilities are elassified as non-cuirent,
Operating Cycle

All assets and liabiliies have been classified as current or non-current as per the Company's normal
operating cycle and other criteria set out above which are in accordance with the Schedule 11 fo the Act,

In respect of the engineering, procurement and construction services (EPC) segment of the Company, the
construction projects usually have long gestation periods and based on the nature of services and the time
between the acquisition of assets for processing and their realisation in cash and cash equivalents, the
Company has ascertained its operating cycle as 36 months for the purpose of current - non-current
classification of assets and Habilitics. For the other operations. the operating cvele is ascertained as 12
months for the purpose of current ~ non-current classification of the assets and liabilities,

Basis of measurement

The standalone Ind AS financial statements have been prepared on the historical cost basis except for the

following::

- certain financial assets and liabilitics (including derivative instruments) that are measured at fair value (refer
accounting pohicy segarding financial instruments); and

- emiployee’s defined benefit plan as per acivarial vajuation,

Use of estimates and judgments

The preparation of the standalone Ind AS financial statements in accordance with Ind AS requires use of
Judgements, estimates and assumplions that affect the application of accounting policies and the reported
amounts of assets, Habilities, income and expenses. The actual results may differ from these estimates.
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(i)

(i)

{iii)

(iv)

. balcmu sheet date,

D Adearchy 200723

Fstimates and underlying assumptions are reviewed on an ongoing basis. Revision o accounting estimates

are recegimsed prospectively.

Assumptions and estimation unceriainties that have a significant risk of resulting in a material adjustment in
the year ending 31 March 2023 are as follows:

Evaluation of percentage of completion

Determination of revenue under percentage of completion method necessarify involves making estimates,
some of which are of a technical nature, concerning, where relevant, the percentage of completion, costs to
completion, the expected revenue from the project or activity and foreseeable losses to completion. Estimates
of project income, as well as project costs, are reviewed pu'iOd%Cdllv The effect of (_hangﬂ if any,
estimates is recognised in the standalone financial statenients for the period in which such changes are

determined.
Estimated useful lives of property, plant and equipment

The Company estimates the useful lives of property, plant and cquipment based on the period over which the
assets are expected to be available for use. The usimmimﬁ of the usetul lives of property, plant and equipment
is based on coliective assessment of indusiry practice, internal fechnical evaluation and on the historical
experience with similar assets. It is possible, however, that future results from operations could be materially
affected by changes in estimates brought about by dmngcs in factors mentioned above. The amounts and
timing of recorded expenses for any period would be affected by changes in these factors and circumstances.
The estimated useful lives are reviewed periodically and are updated if expectations differ from previous
estimates due 1o physical wear and tear, teciinical or commercial obsolescence and legal or other Hmits on the
use of the assets,

Recoverability of deferred inconte tax assets

In determining the recoverability of deferred income tax assets, the Company primarily considers current and
expected profitability of applicable operating busmess segments and their ablhly to utifise any recorded tax
assets. The Company reviews its deferred income tax assets at every reporting period end, taking into
consideration the availability of sufficient current and projected taxable profits, reversals of taxable temporary
differences and tax planning strategies.

Measurement of defined benefit obligations and other employee benefit obligations

The Company's net obligation in vespect of gratuity henefit scheme is caleulated by estimating the amount of
future benefit that employees have carned in return for their service in the current and prior periods; that
benefit is discounted to determine its present value, and the fair value of any plan assets is deducted.

Compensated absences which are not expected to occur within twelve months afier the end of the period in
which the employee renders the related services are recognised as a liability at the present value of the other
fong-term employment benefis.

The present value of the obligation is determined based on actuarial valuation at the balance sheet date by an
independent actuary using the Projected Unit Credit Method, which recognises each peried of service as
giving rise to additional unit of employvee benefit entitlement and measures. The obligation is measured at the
present value of the estimated future cash flows. The discount rates used for determining the present value of
the obligation under defined benelis plan, are based on the market vields on Government seeur ities as al the
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(v}

(vi)

(vii}

{viii)

31 Maich 2023

Provision for absalere inventory

The Company reviews {is inventory 1o assess Joss on account of obsolescence on a regular basis. In
determining whether provision for obsolescence should be recarded in the standalone statement of profit and
loss, the Company makes judgments as to whether there is any observable data indicating that there is any
future saleability of the product, including demand forceasts and shelf life of the product. The provision for
obsoleseence of inventory is based on the ageing and past movement of the inventory.

Impairment losses on frade receivables

The Company reviews its trade receivables to assess impairment at regular imtervals. The Company's credit
risk s pi'isnm'il\' atiribuiabic 0 1ts frade receivabies. In detcrmining whether impairment losses should be
reported mthe standalone statement of profit and foss, the Company makes judgments as 1o whether there is
any observable data indicating that there is a measurable decrease in the estimated future cash flows.
Accordingly, an allowance for expected credit loss is made where there is an identified loss event or condition
which, based on previous experience, is evidence of a reduction in the recoverability of the cash fTows.

In case of trade receivables, lease receivables and contract assets, the Company follows a simplified approach
wherein an amount equal to lifetime ECL is measured and recognition as loss allowance. For all other
financial assets, expected credit losses are measured at an amount equal to the 12-month BECL, unless there
has been a significant increase in credit risk from initial recognition in which case those are measured at
lifetime of FCL.

ECL is the difference between all contractual cash flows that are due 10 the Company in accordance with the
contract and all the cash flows that the entity expects to receive (i.c. all cash shortfalls), discounted at the
original effective interest rate.

Lifetime ECL are the expected credit losses resulting from all possible defaulis events over the expected life
of a financial asset. 12-month ECL arc a portion of the lifetime BCL which result from default events that are
possible within 12-months {rom the reporting date.

Impairment losses on investment

The Company reviews its carrying value of investments carried at amortised cost annually, or more frequently
when there is indication for impairment. 1f the recoverable amount is less than its carryving amount, the
impairment foss is accounted for.

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values, which
mchudes oversecing all significant fair value measurements, including Level 3 fair values by the management.
The management regularly reviews significant unobservable inputs and valuation adjustments.

“third party mformation, such as broker quotes or pricing services, is used to measure fair values, then the
nmnagumm assesses the evidence obtained from the third pamu, to support the conclusion that these
valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which the
valuations should be classified. Significant vaiuation issues are reported to the Company’s Board of Directors.
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(ix)

(x)

3.1

Fair values are cateporised into different fevels in a fair value hicrarchy hased on the inputs used in the

valuation techniques as follows:

- Level 10 guoted prices (unadjusted) in active markets for identical assets or habilities.

~ Level 20 mputs other than guoted prices included in Level 1 that are ohservable for the asset or Habitity,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 31 inputs for the asset or lability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used (o measure the fair value of an asset or a hability fall info different levels of the
fair value hierarchy, then the fair value measurament is categorised in its entirety in the same level of the fair
value hierarchy as the lowest leved input that is significant to the entire measurement.

The Company recognises fransfers between fevels of the fair value hierarchy at the end of the reporting period
during which the change has occurred,

Determination of Lease term and discount rate

The Company evaluates if an arrangement qualifies 1 be a lease as per the requirements of Ind AS 116,
ldentification of a lease requires significant judgment. The Company uses significant judgement in assessing
the lease term (including anticipated renewals) and the applicable discount rate. The Company determines the
icase term as the non-cancellable period of a lease, together with both periods covered by an option to extend
the lease if the Company is reasonably certain to exercise that option; and periods covered by an option 1o
terminate the lease if the Company is reasonably certain not 1o exercise that option. In assessing whether the
Company is reasonably certain (o exercise an option to extend a lease, or not to exercise an option to ferminate
a lease, it considers all refevant facts and circumstances that create an ccenomic incentive for the Company
10 exercise the option 1o extend the lease, or not to exercise the option to terminate the lease. The Company
revises the lease term if there is a change in the non-cancellable period of a lease. The discount rate is generally
based on the incremental borrowing rate specific fo the lease being evaluated or for a portfolio of leases with

similar characieristics,
Estimation of provisions and contingencies

Provisions are liabilities of uncertain amount or iming recognized where a legal or constructive obligation
exists at the balance sheet date, as a result of a past event, where the amount of the obligation can be reliably
estimated and where the outflow of cconomic benefit is probable. Contingent fiabilities are possible
obligations that may arise from past event whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events which are not fully within the control of the Company. The
Company exercises judgement and estimates in recognizing the provisions and assessing the exposure to
contingent habilities relating to pending litigations. Judgement is necessary in assessing the likelihood of the
success of the pending claim and o quantify the possible range of financial settlement. Due to this inherent
uncerfainty in the evaluation process, actual losses may be different from originally estimated provision.

Significanr accounting policies
Properiy, plant and equipment

Recognition and measurement

The cost of an iten of property, plant and cquipment is recognised as an assct if, and only if, it is probable

that future gconomic benefits associated with the ftem will flow to the Company and the cost of the item can

sufed reliably and is measured at cost. Subsequent to recognition, all items of propeity. plant and
EE, e Ay

be mea
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cquipment {except for frechold land) are stated at cost less accumulated depreciation and accumulated

impairment lesses.

I the cost of an individual part of property, plant and equipment is significant relative 1o the total cost of the
item, the mdividual part is accounted for and depreciated separately.

The cost of property, plant and equipment comprises its purchase price plus any costs directly attributable (o
bringing the asset 10 the location and condition necessary for it to be capable of operating in the manner
intended by management and the initial ¢stimate of decommissioning, restoration and similar Labilisies, if
any. Subsequent expendilure is capitalised only if it is probable that the future economic benefits associated
with the expenditure wili flow to the Company.

liems such as spare parts, stand-by equipments and servicing that meets the definition of property, plant and
equipnient are capitalised ai cost and depreciated over the useful life. Cost of repairs and maintenance are
recognised in the standalone statement of profit and loss as and when incurred,

Capital work in progress and Capiral advances:

Assets under construction includes the cost of property, plant and equipment that are not ready to use at the
balance sheet date. Advances paid to acquire property, plant and equipment before the balance sheet date are
disclosed under other non-current assets. Assets under construction are not depreciated as these assets are not
yet available for use.

Depreciation

Depreciation on property, plant and equipment has been provided using the straight line method in the manner
and at the rates presceribed by Schedule 1T of the Act, except for certain items of plant and machinery (such as
welding machine, drilling machine, porta cabin cte. whose useful life has been estimated to be five years)
wherein depreciation is provided based on the estimated useful lives of the plant and machinery so acquired,
determined by the Company's management based on the technical evaluation carried out by the prajects tean,
Depreciation on additions (disposals) Is provided on a pro-rata basis i.e. from {upto) the date on which asset
is ready for use (disposed of). The useful lives used, as set out in the following table, are lower than or as
those specified in Schedule 1T of the Act as under :

Assels Life in no. of vears Scheduie H ngeful
Tives

Office buildings 60 years 60 years

Plant and equipment 5 years to 15 years 15 years

Furniture and fixtures 3 years to 10 vears 10 years

Vehicles & vears 1o 10 years 8§ years to 10 years

Computer hardware 3 years o 0 years 3 years /6 years

iease hold improvements are amortised over the primary lease period or the useful life of the assets,
whichever is lower,

Depreciation method, useful lives and residual values are reviewed at each financial vear-end and adjusted if
appropriate.

Assels costing INR 5,004 or ess are fully depreciated in the year/period of purchase.
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Derecognition

Anitem of praperty, plant and equipment is derecognised upon disposal or when no flture economic benefis
arc expected from its use or disposal. Any gain or loss on derecognition is measured as the difference between
the net disposal proceeds and the carrying amount of the ftem and is recognised in the standalone statemen
of profit and loss in the period the asset is derecognised.

Other intangible assers

Intangible assets comprise primarily of computer software (including enterprise systems). Intangible assels
are initially recorded at cost and subsequent to recognition, intangible assels are stated at cost Jess
accumulated amortisation and accumulated impairment losses,

Amoriisation

Gther tangible assets are amortised over an expected besetil pertod of one o five vears using straight line
method.

The amortisation period and the amortisation method {for an intangible asset with finite uselud [ is reviewed
at the end of each financial year. 11 any of these expectations differ from previous estimates, such changes is
accounted for as a change in an accounting estimate,

Derecognition

An item of intangible asset is derecognised upon disposal or when no future economic benefits are expected
from 1ts use or disposal. Any gain or loss on derecognition of an item of intangible asset is measured as the
difference between the net disposal proceeds and the carrving amount of the item and is recognised in the
standalone statement of profit and loss in the period the assel is derecognised,

Financial tustruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a {inancial lability
or equity instrument of another entity.

Recognition and initial measurement

Financial assets and financial labilities are mitially recognized when the Company becomes a party to the
contractual provisions of the instrument.

Financial assets and {inancial liabilities are initially measured at fair value excepting for trade receivables not
containing a significant financing component are initially measured at transaction price. Transaction costs
that are directly aitributable to the acquisition or issuc of financial assets and financial liabilities (other than
financial assets and financial Habilities at fair value through profit or oss) are added to or deducted from the
fair value of the financial assets or financial Habilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit or
loss are recognized inmediately in profit or loss,

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value
through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.
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(b)

Classification aid subsequent wensureient
Financial assers

On mitial recognition, a financial asset is classified as measured at

- Amortized cost; or

- Fair Value through Other Comprehensive Income {(IFVOCE) — debt investment; or

- Fair Value through Other Comprehensive Income (FVOCT) - equity investment; or
FFair Value Through Profit or Loss (FVTPL).

FFinancial assets arc nol reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost i 11 meets both of the following conditions and is nos
designated as at FVIPL;

- {he asset is held within a busiess model whose objective is to hold assets o collect contraciual cash flows;
and

- the contractual tenms of the fnancial asset give rise on speciiied dates 10 cash Mows that are salely payments
of principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCT if it meets both of the following conditions and is not designated as
at FVTPL,

- the asset is held within a business model whose objective is achieved by both collecting contractual cash
Hows and selling financial assets; and

— the contractual terms of the fnancial assel give rise on specilied dates o cash Tows that are solely payments
of principal and interest on the principal amount outstanding.

On injtial recognition of an equity investment that is not held for trading, the Company may irrevocably clect
to present subsequent changes in the investment’s fair value i OCT {designated as FVOCT — equity
mvestment). This election is made on an investiment- by-invesiment basis,

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured
at FVTPL. This includes all derivative financial assets. On initial recognition, the Company may irrevocably
designate a financial asset that otherwise meets the requirements to be measured at amortised cost or at
FVOCT as at FVTPL if doing so climinates or significantly reduces an accounting mismatch that would
otherwise arise.

Financiol assety: Business model assessmoent

The Company makes an assessment of the ebjective of the business model in which a financial asset is held
at a portfolic level because this best reflects the way the business is managed and information is provided to
management. The information considered includes;

-~ the stated policies and objectives for the portfolio and the operation of those policies in praciice. These
inciude whether management’s strategy focuses on carning contractual interest income, manitaining a
particular interest rate profile, matching the duration of the financial assets fo the dwration of any related
liabilitics or expected cash outfows or realising cash flows through the sale of the assets:

- how the performance of the portfolio is evaluated and reported 1o the Company’s management,

- the risks that affect the performance of the husiness model (and the financial assets heid within that business
model) and how those risks are managed:

~how managers of the business aie compensated - c.g. whether compensation is t

the assets managed or the contractual cash flows collected; and
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~the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and
expectations about futore sales activity,

Transters of financial assets (o third parties in tansactions thal do not qualify {or derecognition are 1ot
considered safes for this purpose, consistent with the Company’s continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value

basis are measured at FVTPL.
Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest

For the purpeses of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest” is defined as consideration for the time value of money and for the credit risk associared
with the principal amount outstanding during a particular period of time and for other basic lending risks and
cosis {e.g. liquidity risk and adminisirative costs), as well as a profit margin,

I assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the {inancial assel contains
a confractual term that could change the timing or amount of contractual cash flows such that it would not
meet this condition. In making this assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate features;
-~ prepavment and extension features; and
— terms that limit the Company’s claim 1o cash flows from specified assets (¢.g. non- recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents uapaid amounts of principal and interest on the principal amount
outstanding, which may include reasonable additional compensation for early termination of the contract,
Additionally, for a financial asset acquired at a significant discount or premiwm o its contractual par amount,
a feature that permits or requires prepayment at an amount that substantially represents the contractual par
amount plus accrued (but unpaid) contractual interest (which may also include reasonable additional
compensation for early termination} is treated as consistent with this criterion if the fair value of the
prepayment feature is insignificant at initial recognition.

Financial assets: Subsequent measurement and gains and losses
(7} Financial asseis ar FVTPL:

These assets are subsequent]y measured at fair value. Net gains and losses, including any interest or dividend
income, are recognised in the standalone statement of profit and Joss.

(i} Financial assets ar amortised cost:
These asscts are subsequently measured al amortised cost using the effective interest method. The amoriised
cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are

recognised in the standalone statement of profit and loss. Any gain or loss on derccognition is recognised in
the standalone statement of profit and loss.

(15} Debr investinents at FVOCI:

These assets are subsequently measured at fair value. Interest income under the effective interest method,
ns and losses and mmpairment are recognised in the standalone statement of profit and

foreign exchange g
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(c

{d)

foss. Other net gains and losses are recognised in OCL On derceognition, gains and losses accumulated in

QCHare reclassified to the standalone statement of profiy and loss,

(iv) Equity investinenis ar FI'OCE:

These assets are subsequently measured at fair value. Dividends are recognised as income in the standalone
statement of profit and foss unless the dividend clearly represents a recovery of part of the cost of the
investment. Other net gains and losses are recognised in OCH and are not reclassified to the standalone
statement of profit and loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial labilities are classified as measured at amoriised cost or FVTPL. A financial lability is classified
as at PVIPL 61T 0s classified as held-for-trading, or it is a derivauve or it is designated as such on initial
recognition. Financial Habilities at FVTPL are measured af fair value and net gains and losses, including any
mterest expense, are recognised in the standalone statement of profit and loss. Other financial labifities are
subsequently measured ar amortised cost using the effective interest method. Interest expense and foreign
exchange gaing and losses are recognised in the standalone statement of profit and loss. Any gain o loss on

derecognition 1s also recognised in the standalone statement of profit and loss.
Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ovnership and does not
retain cantrol of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on iis balance sheet, but retains
either all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not

derecognised.
Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled,
orexpire. The Company also derecognises a financial Hability when its terms are medified and the cash flows
under the modified terms are substantially different. In this case, a new financial lability based on the
modified terms is recognised af fair value. The difference between the carrying amount of the financial
liability extinguished and the new financial liability with modified terms is recognised in the standalone

statement of profit and loss.

ffsetting

Financial assets and financial Habilities are offset and the net amount presented in the balance sheet when,
and only when, the Company currenty has a legally enforceable right to set off the amounts and it intends
either to settle them on a net basis or {o realise the asset and settle the liability simultancously.,




Sterlhimp and Wilson Private Limited

Nofes to the standalone financial statements

cy ai 34 Aareh 2023

(e)

3.4

(i) In the absence of a principal market, in the most advantageous market for the asset or

Lerivative financial instruments and fhedpe acconnting

The Company holds derivative financial instrements 1o hedoe its foreign currency risk exposures. Embedded
derivatives are separafed from the host contract and accounted for separately if the host confract is not a
financial assel and certain criteria are met.

Derivatives are initially measured at fair value. Subsequent to initial recegnition, derivaiives are measured at
fair value, and changes therein are generally recognised in the standalone statement of profit and loss.

The Company designates certain derivatives as hedging mstruments fo hedge variability in cash flows
associated with highly probable forecast transactions arising from changes in foreign exchange rates.

At inception of designated hedging relationships, the Company documents the risk management objective
and strategy jor uiidertaking tie hedge. The Campany aiso documents the ceonomic rejationship between the
hedged stent and the hedging nsirument, including whethier the changes i cash flows of the hedged item and
hedging mstrument are expected o ofTsel each other.

Cash flowe hedoes

When a derivative is designated as a cash flow hedging instrument, the effective portion of changes in the fair
value of the derivative is recognised in OCI and accumulated in the other equity under ‘effective portion of
cash flow hedges'. The effective portion of changes in the fair value of the derivative that is recognised in
OCT is hmited to the camulative change m fair value of the hedged item, determined on a present value basis,
from inception of the hedge. Any ineffective portion of changes in the fair value of the derivatives is
recognised immediately m the standalone statement of profit and loss.

When the hedged forecast transaction subsequently results in the recognition of a non-financial item such as
mmventory, the amount accumulated in other equity is included directly in the initial cost of the non-financial
item when it 1s recognised. For all other hedged foreeast transactions, the amount accumulated in other equity
is reclassified to the standalone statement of profit and loss in the same peried or periods during which the
hedged expected future cash flows affect profit or loss.

If a hedge no longer meets the criteria for hedge accounting or the hedging instrument is sold, expires, is
terminated or is exercised, then hedge accounting is discontinued prospectively. When hedge accounting for
cash flow hedges is discontinued, the amount that has been accumulated in other equity remains there ungil,
for a hedge of a transaction resulting in recognition of a non-financial Hem, i is included in the non-financial
item's cost on s initial recognition or for other cash flow hedges, it is rectassified to the standalone statement
of profit and loss i the same period or periods as the hedged expected future cash flows affect profit or lnss.

If the hedged future cash flows are no longer expected to occur, then the amounts that have been accumulated
in other equity are immediately reclassified to the standalone statement of prefit and loss.

Fair Value

The Company measures financial instruments at falr value in accordance with the accounting policies
mentioned above. Fair value is the price that would be received to seli an asset or paid to transfer a liability
in an orderly transaction between market parficipanis at the measurement date. The fair value measurement
is based on the presumption that the transaction to scli the asset or transfer the liability takes place either:

(1) in the principal market for the asset or liability; or
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Allassets and Tabilities for which Tair value 15 measured or disclosed in the standalone financial statements
are categorised within the fair value hicrarchy that categorises into three levels, as deseribed as {ollows, the
mputs 1o valuation technigues used to measure value, The fair value hierarchy gives the highest priority (o
quoted prices in active markets for identical assets or Habilities (Level 1 inputs) and the fowest priority 1o
unobservable inputs (Jevel 3 inputg).

Level 11 quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Levet 20 inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly or indirecily.

Level 3: inputs that are unobservable for the asset or Hability that are not based on observable market data

{unobservable inputs).

FFor assets and liabilities that are recognised in the standalone financial statements at fair value on a recurring
basis, the Company determines whether transfers have occwred between levels in the hierarchy by re-
assessing categorisation at the end of cach reporting period.

frnventories

Inventories comprise cost of purchase, and other costs mewrred in bringing the inventories to their present
iocation and condition. Inventory represents (i) material at central stores comprises wiring, cabling and air-
conditioning material, components, stores and spares and (i) stock in trade comprising of land acquired for
developing solar EPC projecis.

Inventorices are valued at lower of cost or net realisable value; cost is determined on the moving weighted
average method basis. Net realisable value s the estimated seliing price in the ordinary course of business,
fess estimated costs of completion and estimated costs necessary 10 make the sale.

Statement of cash flows

The Statement of cash flows are prepared using the Indirect method, whereby profit for the period is adjusied
for the effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash
receipts or payments and item of income or expenses associated with investing or financing cash flows. The
cash flows from operating, investing and financing activities of the Company are segregated.

Cash and cash equivalents comprise cash and bank balances and short-term fixed bank deposits that are
subject to an insignificant risk of changes in value. These also include bank overdrafts and cash credit facility
that form an integral part of the Company’s cash management.

Impairnient
Imipairment of non-derivative financial assets and contract assets

A financial asset is assessed at each reporting date to determine whether there is objective evidence that it is
inpaired. A linancial asset is impaired if objective evidence indicates that a foss eveni has occurred afier the
mitial recognition of the asset, and that the loss event had a negative effect on the estimated future cash flows
of that asset that can be estimated reliably.

The Company applies expected credit losses (ECL)Y mode! for measurement and recognition of loss allowance
on the following:
{1}y Trade receivables unbilled receivables: and coniract assets

(i1} Financial assets measured at amortised cost (other than trade receivables, unbilled receivables and

conlract asscis).




erling and Wilson Private Limited

Yotes fo the standalone financial stafements

civ b 31 March 2023

3.8

In case of tade receivables and contract revenue receivables, the Company follows a simpi'f" exd approach
wherein an amount equal to Hifetime BECL is measured and recognition as loss allowance. For all other
financial asseis, expected credit losses are measured at an amount equal o the 12 month ECL, unless there
has been a significant increase in credit risk from initial recognition i which case those are measured at

ifetime of ECL.

ECL is the difference between all contractual cash {lows that are due 1o the Company in accordance with the
contract and ail the cash flows that the entity expects 10 receive (ie. all cash shortfalls), discounted at the
original effective interest rate.

Lifetime ECL are the expected credit losses resulting from all possible defaults events over the expected life
of a financial asset. 12-month ECL are a portion of the lifetime ECL which result from default events that are
possible within {2 months from the reporting date.

FCE are measured noa manner that they reflect unbiased and profitability weighted amounts determined by
arange of outcomes, taking into account the time value of money and other reasonable information available
as a result of past events, current conditions and forecasts of future economic conditions.

The amount of expecied credif fosses {or reversal) that is required to adjust the loss allowance at the reporting
date to the amount that is required to be recognised is recognised as an impairment gain or loss in the
standalone statement of profit and Joss.

Impairment of non-financial assets

Non-financial assets other than inventories, deferred tax assets and non-current assets classitied as held for
sale are reviewed at each Balance Sheet date to determine whether there is any indication of impairment. If
any such indication exists, or when annual impairment testing for an asset is required, the Corporation
estimates the asset’s recoverable amount. The recoverable amount is the higher of the asset’s or Cash-
Generating Unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely independent
of those from other assets or groups of assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

FEmployee benefits

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided. A liability is recognised for the amount expected to be paid e.g., under short-term

cash bonus, if the Company has a present legal or constructive obligation to pay this amount as a result of
past service provided by the employee, and the amount of obligation can be estimated reliably.

Post-eamployaent bernefits
(i) Defined contribution plans

defined contribution plan is a plan for the post-employment benefit of an employee under which the
Company pays fixed periodic contributions into Provident Fund and Employee State Insurance Corporations

in accordance with Indian regulations. The Company has no further legal or constructive obligation fo pay
once contributions are made. Obligatons for contributions to defined contribution plans are recognised as an

"ulm]m ee benefit expense in the standalone statement of profit and loss i the periods du;lnjglwwimh the related
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SCIVICES are rcndcz‘ca’i by employees. In respect of foreign branch, the Company™s contribution (owards defined
contribution henefit plan s accrued o compliance with the domestic laws of the country in which the
standalone foreign branch operates.

(17} Defined benefit plans

The Company's gratuity benefit scheme is a defined benefit plan. The Company's net obligation in respect of
the gratuity benefit scheme is calculated by estimating the amount of future benefit that employees have
earned in return for their service in the current and prior periods; that benefit is discounted o determine its
present value.

The present value of the obligation under such defined benefit plan 1s determined based on actuarial valuation
by an independent actuary using the Projected Unit Credit Method, which recognises each period of service
as EIVII]E_ rise 1o addional unil of employee beneflt entitiement and measures cach unil separately 1 build
up the final obligation. The obligation 15 measured at the present value of the estimated future cash flows.
The discount rates used for determining the present value of the obligation under defined benefit plan, are
based on the market vields on Government securities as at the balance sheet date.

All remeasurement gains and losses arising from defined benefit plans are recognised in the standalone
statement of other comprehensive income in the period in which they occur and not reclassified 1o the
standalone statement of profit and loss in the subsequent period. The Company determines the net interest
expense (income) on the net defined benefit lability (asset) for the period by applying the discount rate used
to measure the defined benefit obligation at the beginning of the annual period to the then-net defined benefit
liability (asset), taking into account any changes in the net defined benefit Hiability (asset) during the period
as a result of contributions and benefit payments. Net interest expense and other expenses reiaied 1o defined
benefit plans are recognised in the standalone statement of profit and loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates
to past service or the gain or loss on curtailment is recognised immediately i the standalone statement of
profit and loss, The Company recognises gains and losses on the settlement of a defined benefit plan when
the settlement oceurs in the standalone statement of profit and loss.

Other long-term employee benefits

The Company's net obligation in respect of fong-term employment benefits, other than gratuity, is the amount
of future benefit that employees have earned in return for their service in the current and prior periods. The
abligation is caleulated af the balance sheet date on the basis of an actvarial valuation done by an independent
actuary using the projected unit credit Method and is discounted 1o its present value and the fair value of any
related assets is deducted. Remeasurement gains or losses are recognised in the standalone statement of profit
and loss in the peried in which they arise.

Compensated absences which are not expected to occur within twelve months after the end of the period in
which the emplovee renders the related services are recognised as a liability at the present value of the defined
benefit obligation at the balance sheet date, The discount rates used for determining the present value of the
obligation under long term employiment benefits, are based on the market vields on Govermment sccuritics as
at the balance sheet date.

Provisions and Contingencies
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive

obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
‘ss' od o w‘fk the (,hh&(n'f ?')}'(‘:‘\"ﬁ*‘i(‘ni}‘i are ¢ ‘!cicz‘mh wd h}‘ discounting the e"pecicd E'uifn'e wuh m)n‘:;
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date) ata pre-tax rate that retlects current market assessments of the Uime value ofmoney and the visks specific
to the Hability. The unwinding of the discount is recognised as {inance cost. Expected future operaling losses

are not provided for

A disclosure for a contingent lability is made when there is a possible obligation or a present obligation that
may, but probably will not require an outfiow of resources embodying economic benefits or the amount of
such obligation cannot be measured reliably, When there is a possible obligation ar a present obligation in
respect of which likelihood of cutflow of resources embodying economic benefits is remote, no provision or

disclosure is made.
A contingent asset is disclosed where an inflow of economic benefits is probable.

Orierous contracts

A confract is considered 10 be onerous when the expected economic benefits o be derived by the Company
from the confract arc lower than the unavoidable cost of meeting its obligations under the contract. The
provision for an onerous contraet 1s measured at the present value of the fower of the expecied cost of
terminating the contract and the expected net cost of continuing with the contract. Before such a provision is
made, the Company recognises any impairment Joss on the assefs associated with that confract.

Revenue recognition

Revenue from contracts with castomers:
The Company recognises revenue from contracts with customers hased on a five step mode! as set ont in Ind

AS 115:

Step 1. Identify the contract(s) with a customer: A contract is defined as an agreement between {wo or more
parties that creates enforceable rights and obligations and sets out the criteria for every contract that must be
met.

Step 2. Identify the performance obligations in the contract: A performance obligation is a promise in a
confract with a customer to transfer a good or service to the customer,

Step 3. Determine the transaction price: The fransaction price is the amount of consideration to which the
Company expects to be entitled in exchange for fransferring promised goods or services 10 a customer,
exciuding amounts collecied on behalf of third parties.

Step 4. Allocate the fransaction price {0 the performance obligations in the contract: For a contract that has
more than one performance obligation, the Company will allocate the transaction price to cach performance
obligation in an amount that depicts the amount of consideration to which the Company expects to be entitled

in exchange for satistying cach performance obligation,
Step 5. Recognise revenue when (or as) the entity satisfies a performance obligation.

The Company satisfies a performance obligation and recognises revenue over time, i one of the following
criteria is met:
i The customer simultancously receives and consumes the benefits provided by the Company's performance

as the Company performs; or

2. The Company's performance creates or enhances an asset that the customer controls as the asset is created

v enhanced; or
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CThe Company's performance does not ereate an asset with an aliernative use to the Company and the entity
has an enforceable right to payment for performance completed (o date,

Revenue is neasured at the fair value of the consideration received or receivable. taking into account
contractually defined terms of paviment and excluding taxes and duty. The Company assesses s revenue
arrangements agamst specific eriteria to determine if it Is acting as principal or agent, The Company has
concluded that s acting as a principal in all of is revenue arrangements,

Revenue from works confracty

Revenue from works contracts, where the outcome can be estimated reliably, is recognised under the
perceniage ol completion method by reference to the stage of completion of the contract activity. The stage
of completion is measured by calculating the proportion that costs incurred to date bear to the estimated total
costs of a contract. Determination of revenues under the percentage of compleuion method necessarily
involves making estimates by the management.

When the Company satisfies a performance obligation by delivering the promised goeds or services it creates
& confract assef based on the ameunt of consideration 10 be carned by the performance. Where the amount of
consideration received from a customer exceeds the amount of revenue recognised this gives rise to a contract

Hability.

Any varialions in contract work, claims, and incentive payments are included n the transaction price if it 1s
highly probable that a significant reversal of revenue will not occur once associated uncertainties are resolved.
Consideration is adjusted for the time value of meney if the period between the transfer of goods or services
and the receipt of pavment exceeds twelve months and there is a significant financing benefit either to the
customer or the Company.

Revenue from sale of goods

Revenue is recognised at point in time when the control of asset is transferred to the customer on contractual
ternis, Revenue represents the invoice value of goods provided to third parties net of discounts and sales
taxes/value added taxes/goods and service tax.

Operation and maintenance income:

The Company recognises revenue from Operations & Maintenance services using the time-elapsed measure
of progress .e input method on a straight-Tine basis.

Multiple deliverable arranpements

When two or more revenue generating activities or deliverables are provided under a single arrangement,
each deliverable that is considered to be a separate unit of account is accounted for separaiely. The allocation
of consideration from a revenue arrangement to its separate units of account is based on the relative fair value
of cach unit. If the fair value of the delivered item is not reliably measurable, then revenue is allocated based
on the difference between the total arrangement consideration and the fair value of the undelivered item.

Unbilled Revenue, Advances from customers, progress payments and retention

Revenue from services performed on contracts from the end of the last billing to the balance sheet date is
recognised as unbilled revenue,

’iﬁi]]]\

ng as por ferms of the condract,
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“ofthe right-ofuse asset has been reduced to zero,

Progress paviments received sre adjusted against amount receivable from customers in respect of the contract

wark performed,

Amounts refained by the customers until the satisfactory completion of the contracts are recognised as
receivables.

Leases

At the inception of a contract, the Company assesses whether a contract is or contains, a lease. A contract is,
or containg a lease if the contract conveys the right to contral the use of an identified asset for a period of time
in exchange of consideration. To assess whether a contract conveys the right o control the use of an asset the
Company assesses whether:

The contract mvolves the use of an identified asset - this may be specificd explicitly or impiicily and should
be physically distinet or represent substantially all of the capability of a physical distinet asset. It the suppiier
i1as a substantive substitution right, then the asset is not identified;

...h.

Hie Company has the right (0 obtain substantially all of the ceonomic beneftts from usc of the asset throughowt
the period of use; and

The Company has the tight to direct the use of the asset. The Company has this right when it has the decision-
making rights that are most relevant to changing how and for what purpose the asset is used.

Ae g lessee

Righr-of-use asserts

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-

of-use asset is initiatly measured af cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or before the commencement daie, plus any initial direet costs mcurred and an
estimate of costs to dismantle and remove the underlying asset or to resiore the underlying asset or the site on
which it is located, less any lease incentives received.

The right-of-use assets are subsequently depreciated using the straight-line method from the commencement
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. In addition,
the right-of-use asset is reduced by impairment losses, if any, and adjustied for certain remeasurements of the

lease hability,
Leasve Habilities

The lease liability is nitially measured at amortised cost at the present value of the fease payments that are
not paid at the commencement date, discounted vsing the ifterest rate implicit in the lease or, if that rate
cannot be readily determined, using the incremental borrowing rate.

It s remeasured when there is a change in future fease payments arising from & change in an index or rale, if
there is a change m the Company’s estimate of the amount expected to be payable under a residual value
guarantee, or if the Company changes its assessment of whether if will exercise a purchase, extension or
fermination option,

When the fease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount
of the right-of-use asset or is recorded in the consolidated statement of profit or loss if the cary fmg amount
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Stori-ternt lease and leases of lowe-value assers

The Company has elected not fo recognise right-of-use assets and Jease labilities Tor short term leases that
have a lease term of less than 12 months or less and leases of Jow-value assets, including 17T Equipment. The
Company recognises the lease payvments associated with these leases as an expense on a straight-line basis

over the lease term.,

The election for short-term leases shal be made by class of underlying asset 1o which the right of use relates.
A class of underlying asset is a grouping of underfying assets of a similar nature and use in Company’s
operations. The election for leases for which the underlving asset is of Jow value can be made on a lease-by-
Jease basis,

As a Lessor
When the Company acts as a Jessor, it determines at lease mception whether each lease is a fmance lease or

an operating Jease.

Whenever the terms of the lease transfer substantially alf the risks and rewards of ownership to the lessee, the
contract is classified as a finance lease. Asser held under Nnance lease is initially recognised in balance sheet
and presented as a receivable at an amount equal to the net investment in the Jease. Finance income s
recognised over the lease term, based on a pattern reflecting a constant periodic rate of return on Company’s
net investment in the lease,

All other feases are classified as operating leases. Rental income arising is accounted for on a straight-line
basis over the lease term. Initial divect costs incurred in negotiating and arranging an operating fease are added
to the carrying amount of the leased asset and amortised over the lease term on the same basis as rental
income. Contingent rents are recognised as revenue in the period in which they are carned.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease
separately. The sublease is classified as a finance or operating lease by reference fo the right-of-use asset
arising from the head leasc.

Recognition of dividend income, interest income or expense

Dividend income is recognised in the standalone statement of profit and loss on the date on which the
Company’s right o receive payment is established.

Inferest income or expense is recognised using the effective inferest method,

The ‘effective interest rate” s the rate that exactly discounts estimated future cash payments or receipis
through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or

- the amortised cost of the financial liability,

in calculating interest mcome and expense, the effective inferest rate is applied to the gross carrying amount
of the asset (when the asset is not credit-impaired) or to the amortised cost of the lability. However, for
financial assets that have become credit-impaired subsequent to initial recognition, interest income is
caleulated by applying the effective interest rate (o the amortised cost of the financial asset. If the asset is no
longer credit-impaired, then the calculation of interest income reverts to the gross basis.
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3.4 Frcome fax

Income tax comprises curvent and deferred tax, 11 is recognised m the standatone statement of profit and loss
except to the extent that 3t relates 1o a business combinaiion or (o an iteni recognised directly in equity or in
other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment o the tax payable or receivable in respect of previous years. The amount of current tax reflects
the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if any,
refated to income taxes. It is measured using applicable fax rates (and tax laws) enacted or substantively
enacted by the reporiing date,

Current tax assets and curvent tax habibifies are offset only 1 there is a legally enforceable right {0 set off the
recognised amounts, and it is intended to realbise the asset and settle the liability on a net basis or
simultancously.

Mininm Alternative Tax (‘MAT)

Minimum Alternative Tax ("MAT™) under the provisions of the Income-tax Act, 1961 is recognised as current
tax in the standalone statement of profit and loss. The eredit available under the Act in respect of MAT paid
is recognised as a deferred tax asset only when and to the extent there is convineing evidence that the
Company will pay normal income tax during the period for which the MAT credit can be carried forward for
set-oil against the normal fax lability. MAT credit recognised as an deferred 1ax asset 1s reviewed at cach
balance sheet date and written down to the extent the aforesaid convincing evidence no longer exists.

Deferred tax

Defesred (ax is recogused in respect of mporary differences betweesn the carrying amounts of assets and
tiabilities for financial reporting purposes and the corresponding amounts used for taxation purposes.
Deferred tax is also recognised in respect of carried forward tax losses and tax credits.

Deferred tax is not recognised for:
- temporary differences arising on the initial recognition of assets or liabilities in a fransaction that is not a
business combination and that affects neither accounting nor taxable profit or loss at the time of the
11'3:1%11@1‘5011'

~temporary differences related to mvestments in subsidiaries, associates and joint arrangements to the extent
that the (,Onlpany is able fo confrol the timing of the reversal of the temporary differences and it is probable
that they will not reverse in the foreseeable {uture; and

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised {o the exient thal it is probable that future faxable profits will be available
against whicl they can be used. The existence of unused tax losses is strong evidence that future taxable profit
may not be available. Therefore, in case of a history of vecent losses, the Company recognises a deferred tax
assel only to the extent that it has sufficient faxable temporary differences or there is convincing other
evidence that sufficient taxable profit will be available against which such deferred tax asset can be realised.
Deferred tax assets - unrecognised or recognised, are reviewed at each reporting date and are recognised/
reduced to the extent that it is probabled no loenger probable respectively that the related tax benefit will be
realised.

"':'k\'ﬁ}d,fn_ih.d tax s measuied at the tax rates that are L\}JLL:&.(} o (zpj }\ o e pumu \’\}1(_2} the assel jpiealjsed oy
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The measurenteni of deferred tax reflects the tax consequences thai would follow from the manner in which
the Company expeacts, at the reporting date, (o recover or settle the carrving amount of its assets and Habilities.

Deferred tax assets and labilitics are offset if there is a legally enforceable right o offset current tax habilites
and assets, and they relate to income taxes Tevied by the same tax asthority on the same taxable entity, or on
different tax entities, bul they intend to settle current tax liabifities and assets on a net basis or their tax assots
and liabilities will be realised simultancousty.

Foreign currenicy
Foreign currency transactions
- Eniiial Recognition

All transactions that are not denominated in the Company’s Tunctional currency are foreign currency
transactions. These transacuons are initiadly recorded m (he functional currency by appiying the appropriate
daily rate which best approximates the actual rate of the transaction. I'xchange differences arising on foreign
exchange fransactions settled during the year are recognised in the standalone statement of profit and loss.

- Measurement of foreign currency ifems at the reporting dare

Monetary assefs and liabilitics denominated in foreipn currencics are transtated into the functional currency

at the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured at fair value
in a foreign currency are franslated into the functional currency at the exchange rate when the fair value was
determined. Non-monetary assets and liabilities that are measured based on historical cost in a foreign
currency are transiated at the exchange rate at the date of the ransaction. Exchange differences are recognised
in the standalone statement of profit and loss, except exchange differences arising from the translation of the
equily invesiments ciassified as fair value through OCI (FVOCT) which is recognised in OCIL

Foreign operations

The assets and labilities of foreign operations (branches) including goodwill and fair value adjustments
arising on acquisition, are translated into INR, the functional currency of the Company, at the exchange rates
at the reporting date. The income and expenses of foreign operations are (ranslated into INR at the exchange
rates at the dates of the transactions or an average rate if the average rate approximates the actual rate at the

date of the transaction.

Exchange differences are recognised in the Statement of Profit and Loss and accumulated in Equity (as
exchange differences on translating the financial statements of a foreign operation).

Borrowing cost

Borrowing costs are interest and other costs {including exchange differences relating to foreign currency
borrowings to the extent that they are regarded as an adjustment to interest costs) incurred in conpection with
the borrowing of funds. Borrowing costs directly attributable 1o acquisition or construction of an asset which
necessarily take a substantial period of time (0 get ready for their intended use are capitalised as part of the
cost of that asset. Other borrowing costs are recognised as an expense in the period in which they are incurred.
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3.21

Tnvestnienss

fnvestiments that are readily realisable and intended o be held for not maore than a yewr hom the date of
acquisinon are classified as current Investments. All other investments are classified as long-term

ivestiments.

Any reductions in the carrying amount and any reversals of such reductions are charged or credited 1o the
standalone statement of profit and loss.

Cost of investments include acquisition charges such as brokerage, fees and duties,

Profit or loss on sale of investments is determined on the basis of first in first out (FIFO) basis of carrying
amount of investment disposed off.

Earnings per share

The basic earnings per share CEPS™) is computed by dividing the net profit attributable to equity shareholders
for the period, by the weighted average number of equity shares outstanding during the period.

Diluted EPS is computed wvsing the weighted average number of equity and dilutive (potential} equity
equivalent shares outstanding during the period except where the results would be anti-dilutive.

Operating segments

Operating scgments are reported in a manner consistent with the internal reporting provided to the Chiel
Operating Decision Maker (CODM) of the Company. The CODM is responsible for allocating resources and
assessing performance of the operating segments of the Company,

Business Combinalion

Common control transactions are accounted for based on pooling of interests method where the assets and
liabilities of the acquiree are recorded at their existing carrying values. The identity of reserves of the acquiree
s preserved and the difference between consideration and the face value of the share capital of the acquiree
is transferred to capital reserve, whicli is shown separately from other capital reserves.

The financia} information in respect of prior periods is restated as if the business combination had occurred
from the beginning of the preceding period in the standalone financial statements irrespective of the actual
dale of the combination.

Events after reporting date

Where events occurring after the balance sheet date provide evidence of conditions that existed at the end of
the reporting period, the impact of such events is adjusted with the standalone financial statements. Otherwise,
events after the balance sheet date of material size or nature are only disclosed.

Recent Pronouncements

On 31 March 2023, Ministry of Corporate Affairs amended the Companies (Indian Accounting Standards)
Rules, 2015 by issuing the Companies (Indian Accounting Standards) Amendment Rules, 2023, which
becomes effective from 1 April 2023, the said amendments summarised below :
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End AS T - Presentation of Financial Statemenis

The amendnients require companies © disclose their material accounting policies rather than their
significant accounting policies. Accounting policy information, together with other information, is materiaj
when it can reasonably be expected to influence decisions of primary users of general purpose financial
stalements,

Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and accounting estimates.
The definition of a change in accounting estimates has been replaced with a definition of accounting
estimates. Under the new definition, accounting estimates are “monetary amounts in financial statements
thatl are subject fo measurement uncertainty”™. Entities develop accounting estimates if accounting policies
reguire items in financial statements o be measured in a way that involves measurement uncertainty.

Ind AS 12 — Income Taxes

The amendments clartfy how companies account for deferred tax on transactions such as leases and
decommissioning obligations, The amendments narrowed the scope of the recognition exemption in
paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer applies 1o transactions that,
on initial recognition, give rise to equal taxable and deductible temporary differences.

Application of above standards are not expected 1o have any significant impact on the Company’s financial
statements.
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Notes to the standalone financial statements (Continued)

as af 37 Mareh 2023

{Cwrvency © Indian rupees in crores}

4.1
A)

B)

Disclosure under Ind AS 116, Leases

Right-ni-ase assels

Cost

Batmee as at T Aprid 2022 (Restated)
Add: Additions during the year

Less: Disposals during the year
Balance as at 31 March 2023
Accumalated depreciation and impairment
Balance as at 1 Apnl 2022 (Restated)
Add: Depreciation for the yoar
Balawce ag at 31 March 2023
Carrying zmounts

Balance as at ¥ April 2022 (Resiated)
Balianee as at 31 March 2023

Land and Totat
Buildings *
3476 5470
54.76 54.76
26.47 2647
G.85 0.85
3332 3332
28.29 2829
21.44 21,44

* Carrying amount of Right-ofuse assets al the end of the reporiing period is fowards property taken on lease for oifice pramises, the

underlying feasehold improvements is nresented in note 4.1 under "Property, plant and equipment and capital work-in-proeress”
) I LIy, T U] 1 prog

The following is {he break-up of tease linbility as at reporting date

Particulars

31 March 2023

31 March 2022

Currend fease fabihiy 6.12 5.6
Non-currend lease liability 18,64 2470
Tota 24,76 22
Following is the movement in Lease Habtifies:
Amount

Balance as at ¥ April 2021 (Restated) 4.62
Add: Additions 34,05

3.54

Add: Fiance cost accrued during the year

Add/ess: Bffect of foreign currency franstation

AddfAess: Non cash movements for acguisition and disposals
l.ess: Pavments of lease habihives

Balance as at 31 March 2022 (Resiated)

Add: Addiions

Add: Finance cost acorued during the year

AddAess: Elfect of foreign currency iransiation

AddrALess: Non cash movements for acquisiton and disposals
Less: Payments of lease habihties

Balance as st 33 March 2023

(465
(8.28)
30.22

3

Amounnt recognised in the statement of profit & loss

Depreciation on Land and Buildings

i

31 Aarch 202

31 March 2022

fRestated)

Interest expenise

Short-term fease vxpense

L vadue Jease expense

Faopense relating to viwtable lease payments notincluded in fease linbidities

Toal

0.60
31
RAE 354
17.35 2223
20,46
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(Currency ¢ Indian rupees in crores)

4.1

)

n)

Brisclosure under Ind AS 116, Leases (Continued)

Cash outflow on leases

31 March 2023 31 Muarch 20272
Repayment of lease abilities (Including Interest on lease labilitics) 857 - 8.28
Short-term lease expense 17.35 22.23
Tofal cash outflow on leases 25.92 13.95
Maturity analysis of lease Habilities
31 March 2023 Less than  Between 1 Tand 3 Over 5 years Total Weighted
1 vear and 2 years VERTS RVErage
effective
interest riate
Yo
Leage Tiabilities 8.57 943 10.65 LEG KRR FLS0%
8.57 9,43 163 150 314
31 Murch 2622 (Restated) Less than  Between | 2amd 3 Owver S years Fatal Weipghted
i year and 2 years years average
elfective
interest rate
‘%)
Lease Habilities 8.57 8.37 iU.40 24 3B FH 3G
5.57 8.57 19.46 N 387N
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as al 31 March 2023

(Currency @ Indian rupees in crores)

5 Other intangible assets
Parvticulars Computer Total

software

Gross carrying amount :
Balance as at 1 April 2021(Restated) 12.42 12.42
Add: Exchange differences on transtation of foreign operations {0.11) (0.11)
Add: Additions during the year 0.26 0.26
Less: Disposals during the yvear -
Balanee as at 3 March 2022(Restated) 12.57 12.57 |
Balance as at 1 April 2022(Resiated) 12,87 12.587
Add: Exchange differences on translation of foreign operations {(.61) {(6.01)
Add: Additions during the year 0.04 .04
Less: Disposals during the year - .
Balance as at 31 March 2023 12.60 i2.60
Accumulated amortisation and impairment losses:
Balance as ai [ April 202 [{Restared) 9.56 9.506
Add: Exchange differences on translation of foreign operations 0.10 050
Add: Amortisation for the yvear 1.31 1.3
Less: Disposals during the year - -
Balance as at 31 March 2022(Restated) 10.97 10.97
Balance as at 1 April 2022(Restated) 16.97 16.97
Add: Exchange differences on translation of foreign aperations N1 0.60
Add: Amortisation for the year 1.16 116
Less: Disposals during the year - S
Balance as at 31 March 2023 12.13 12,13
At 31 March 2023 0.47 0.47
AT 31 March 2022 (Restated) 1.60 1.60
Nofes:

Al Rso Nitamouont of borrowing cost is capitalised during the curvent and comparative periods.

bj Asar 31 March 2023, Rs. Nil (As at 31 March 2022 1 Rs, Nil) of impairment loss 1s recognised.




Sterling and Wilson Private Limited
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{Currency @ Indian rupees in crores)

31 March 2023 3 March 2021
{Restated)
6 Non-current investments
Investment in cquity instruments (fully paid-up)
{a} Unquoted, in subsidiaries (at cost}
Sterling and Wilson Interpational FZ12 Li2 1.2
1000 {31 March 2022: 1,000] shares of AED 1,000 cach, fully paid-up
Range Consultants Private Limited # 4.96 4.96
130,006 [ 33 March 2022: 150,000] shares of Rs. 10 each, fully paid-up
Sterting and Wilson Securily Systems Private Limited 0.01 0.01
£0,000 {31 March 2022: 10,004 shares of Rs. 10 each, fully paid-up
Sterling and Wilson Nigeria Limited 0.¢7 017
6,373,000 {31 March 2022 1 6,375,000] shares of Naira 1 each, fully paid up
sterling and Wilson Co-Gen Solutions AG .35 U.35
50000 131 March 2022 1 30,000] shares of CHF t cach, fully paid up
Sterting and Wilsen Middle Fast W.E L. h1% 0.1%
98 131 March 2022 ¢ 98] shares of Qatari Riyals 1,000 cach, fully paid up
GCO Australia PTY Lid 0.18 0.8
38,006 |37 March 2022 1 38,000] shares of AU | cach, fully paid up
Sterling & Wilson Nigeria FZE .73 0.73
100,008 [31 March 2022: 100,000] shares of USD 1 each, fully paid-up
Sterling & Wilson Co-Gen Solutions Pyt Lid 5,00 5.00
5,000,000{31 March 2022: 5,000,000] shares of Rs 10 each, fully paid-up
Sterlingdz Witson Middle Fast Sanitation, Cooting and Conditioning Contracting{LL Oy #4 (.08 .08
49031 March 2022: 49) shares of KWD 108 cach futly paid-up
sterling & Wilson Middle East Electro Mechanical (Bahrain) WL L.## 0.17 17
98(31 March 20227 98 shares of BHD 100 cach fully paid up
Sterling & Wilson RDC SAS 0.01 -

L960,000¢3 1 March 2022: Nily shares of CDF | each (w.e.f from 9th February 2023)

# The Company has pledged 1H00% of equity shares held by i in the share capital of Range

Consultamts Private Limited as a collaleral security io seeure bank loans.

(b) Unquoted, in Joint Ventures {at cost)

Sterling and Wilson Enel X e-Mobility Pt Lid 4.27 4.27
267,621 (31 March 2022; 4.267.621 § shares of Rs 18 each, fully paid up

(¢} Ungueted, in others (at fair value through profit or {oss)

Transie! Utilivies bad, Ui by .00 (.60
L& {31 March 2022 ¢ 10] shaves of GBI 1 cach, fuliy paid ap
SWB Power Lid# .00 (.60
1O {31 March 2022 0 10} shaves of GBP 1§ each, fully paid up
Monjin inferviews Private Limited (Refor note 48(byy 19.70 28.70

237037 |31 Mareh 2022: 237.037] shares of Rs 10 each, fully paid-up

* The investments i Transtel Utilines Lad o UR s SWIR Power 11, are shown st Cost sinee the
wiormation abeut the fair value of those vestments are nol available, Management is of the view
that the difference between Cost and Fair value s not material

£ The Investment vatue is Tess tan Rs. Lo0.o0¢

g5 Acquired pursuant 1o the Scheme of Arangement
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as at 3 Mareh 2023

{Cwyrency : Indian rupees in crores)

~1

Non-curvent investments (Continyed)
Investment in Preference Shares
{Measured af fair value through Profit and loss)

{a) Unquoted, in fellow subsidiaries

Sterting Generators Private Limited

300,000 {31 March 2022; 500,000] 4% redeemable, non-convertible, non-cumulative preference
shares of Rs 1,000 cach, fully paid-up. The preference shares are redeemable afler a period of §
vears from the date of issue either at option of the Company at premium 1o be fixed based on

expert’s valustion repor,

Investment in Partaership Firm (st Cost)
Larich-SWPL IV

Name of the Partners Share in Profits (%)
sterfing and Wilson Private Limited 19%,
Envich RI3 Tnfraprojects Private Limited 51%

Total Capiad of firm : Rs One lakh only,

The aggregate bool value of unguoted non-current investments are as follows:

Aggregate carrving amount of non-current investments
cgregate amount of Impairment in value of investment(s

Other non-corrent financial assets
Bank deposits® (due o mature sfter 12 months from reporting dote)

(Inchudes interest acorued on bank deposits Re, 000 crore 12

Security deposits

# Bank deposits (o the extent of Rs. 6.31 crore {31 March 2022: Rs. 1,23 crore) is held as margin
money or security against the borrowings, guarantees, other commitments.

31 March 20623

31 March 2022

(Restated)
2902 48.49
0.01 0.0}
65.96 0442
05.96 94 .42

9.60 -
4.31 b
13.03 1168
19,34 12.93
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(Currency : Indian rupees in erores)

3 Deferred {ax assets (net)
Deferred tax assefs
Employee benefis
Pravision {or bad and doubiful debis
Provision for leans and advances
Provision for toss on onerous confracts
Unzbsorbed depreciation
Mat credit entitlement
Others

Pyeferred tax fiabilities
Excess of deprecialion as per Ineome w@wx Act, 1961 over book depreciation

Fatr valuation of investments

Writeback of Provision for liguidated damages

Deferred tax assets, net

Deferred tax assets recognised, net

G Non-current {ax assets (net)

Advance tax (et of provision for e e P13 crore {31 March 2022: Rs. 11929 crore])

14 Other non-current asseis
{Unsecured, considered good)

Ta parties other than related parties
Capital advances

Prepayments

31 Marveh 20623

3 March 2022

{Restuted)

- 2044
- 8.89
- 1.83
. 3.22
- 19.24
“ 540
- (.23
- 58.85
1496
- d ‘13;?_(:1“
- 43.90
04,17 6373
64.17 63.73
4,40 342
0.74 3.04
. L4 646
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Notes vo the standalone finaneial statements (Continied)
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(Carreney s Indian rupees i crores)

Rarcl 2023 3 March 2022
{Restated)

3

i1 Inventoriecs

(valued ar lower of cost oi net realisable value winless otherwise staied)

Construction materiais, stores and spare parts 2.21 3.93

(includes inventory in fransit Rs. Nit[31 March 2022 Rs. Nif]
24.77 3047

26,95 S

Steck-in-trade

Carrying amount of inventories (included above) pledged as securities for 2.21 3.93
borrowings
The cost of inventories fncludes Re, 0.50 croves (31 March 2022: R, Nil )

provided lowards inventory obsolescence.

12 Current investments

Investment in equity instrumentis

{(Measured at fair value through profit and Joss)

Caoted:
Crompion Greaves Consumer Flectrical Limited®
6 [31 March 2022 : 6] Equity shares of Rs. 10 each, fully paid-up

.00 L0060

CG Power & Industrial Sofution Limited® 0.060 0.00

6 [31 March 2022 : 6] Equity shares of Rs. 10 each, fully paid-up

Ruchi doya Limited® 0.00 (100
2 {31 March 2022 1 2] Equity shares of Rs, 2 each, fully paid-up
Tata Consultancy Services Limited 0.40 0.46
1232 {31 March 2022 1 1232] Equity shares of Re. 1 each fully paid-up
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(Currency - Indian rupees in crores)

371 March 2023 31 March 2022
(Resiateds

12 Current investments (Continned)

Unguoted:

Westerns India Sugar & Chemical Indusiries Limited® 0.08 0.00
400 [31 March 2022 : 400] Equity shares of Rs. 10 each, fully paid-up
Mid East India Limited* 8.00 0.00
300 [31 March 2022 : 300] Equity shares of Rs. 10 each, fully paid-up
Montart Leather 1, imilvd* 0,00 0.00
FOOG 5 March 2022 01,0007 Equity shares of Rs. [0 cach fuily prald-up
Otekhin Plants and Bquipment's Limited® (.04 0.60
500 {51 March 2022 1 500} Equity shares of Rs. 10 each, fully piid-up

SV Limited (South India Viscose Limited) .01 0.01
0GU {31 March 2022 1 600} Equity shares of Rs. 10 each, fully paid-up
Sudhiti Hosiery Limited .01 0.0
2,500 [31 March 2022 : 2,500 Equity sharcs of Rs. 10 each, fully paid-up
Less: Provision for diminution in the value of unquoted current investments 0.03 3.03
Total (a) 0.40 0.47
® The Investment value is less than s, 100,000
Investment in debentures
{(Measured ar amortised cost)
Western India Sugar & Chemical Industries Limited® .00 0.00
300 {31 March 2022 1 300] 15% Debentures of Rs, 50 each, fully paid-up
Totat (1) 8.00 (.00
* The hvestment value is less than Rs. 1,00,000
investment in mutual funds
{Measured at fair value through profit and loss)
250,000 units {31 March 2022 : 250,000 units] Union Long Bond Fund Growth 0.3 0.21
Total (¢) 6.32 0.31
Total{(a + b +¢) _ 0.73 0,79
Aggrepate carrying amount of quoled investments (.44 047
Aggregate market value of quoted Investments &40 .47
Agpgregate carrying amount of unquoted investments 6.03 0.03

......

Aggregate amount of impainment in value of invesmen:s (.03 0.63
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{

kS

Curreney @ indian rupees in oroves)

ol 2027

eatated)

X1 March 2023 31 Ma

13, Trade receivables (Refer note 34 for ageing)

(Unsecured)

Trade Receivables (refer note below)

5
s
14
i

1,101.05 13

L)
o
-
>t

~ Considered good

- Considered doubtiu} 169.72
1,270.77 1,467.18
Less: Doubtful debig** 169,72 135.66
Net trade receivablos L6105 135152
Of the above, trade receivables from related partics are as below:
Total rade receivables from related parties 94,88 139.56
As at 31 March 2023, trade receivables includes retention of Rs. 20900 crore
(31 March 2022 1 Rs. 256.79 crore) relaling (o construction contracts.
Dues from firms or private companies in which any director is a partner or a director or membes
10.22 24.40

Shapoorji Pallongi and Company Private Limited
= Allowance for doubiful debls on trade receivables has been compuied on the basis of Ind AS 109, Financial
Instruments, which requires such allowance to be made even for trade receivables considered zood on the basis that credit
risk exists even though it may be very low. The Company's exposure to credit and currency risk, and loss allowances
relaled to trade receivables are disclosed I nofe 50,

Unimpaired receivables and amounts due from related parties are considered collectable based on historic experience. 11 s
not the practice of the Company o obtain collateral over receivables.
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(Cerreney D Indion rupoes in croves)

14 Cash and cash equivalents
Balances with Bank
- i current aceounts
Cheques, drafts on hand
Cash on hand

Bank balances other than cash and cash equivalents

st
Uk

Balances with banks
208 ACCoUnts™

Cwith original meturity moere tan 3 months bui fess than 12 monaths)

(heludes interest receivable of Rs. 0.0 crore (31 March 2022« Rs. 004 crove)

* Bank deposit o the extent of Rs. 45,56 crore {31 March 2022 © Rs, 49.86 crore) is

held as margin moncy or scourily against the borrowings, guaraniees, olher

commitments.

16 Loans
{Unsecured, considered poodi
To related pariies (refer note 1 and 2 below)
~Louns given {0 subsidiaries
- considered good
- credit impaired

Less: credit impaired

- Other related parties

T parties other than related parties
(1) Loan to others

(i} Loan io employees

31 Muarveh 2023

31 Narch 2022

{(Restared)

30,38 19,88
- 0.08
0.78 155
3116 5151
45.56 9.86
45.56 49.80
1,398.86 1.578.16
40.00 40.00
1,438.86 1,618.16
40.00 40,00
1,398.86 1578.16
10,60 9.55
. 6.24
1.25 .62
1,410.71 1,595.57
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16

17

31 Mareh 2023 31 March 2022

(Restated)

Loans (Continned)
Bues from firms ov private companies in which any director is a partner or & director or member :
Note 1: Loan given fo subsidiarics
Sterling and Wilson Interpational FZE 889.68 1,1H10.19
Sterling and Wilson Middle Hast W11.% 430.4¢ 370.58
Sterting & Wilson Co-Gen Sofutions Private Limited* 105.29 124.65
GCO Australia PTY Limited 12.66 12.03
Range Consultants PueLid # g.50
Sterling & Wilson Nigeria Limiwed 84,83 0.7

1,438.80 1618106
Note 2: Loan to other related parfies
Transtel Utilities Lid UK, 1H0.60 .55

i0.60 9.53

# The amount is less than Rs 1,00,000

(Loan given to subsidiaries and other related parties carry an interest rate ranging from 7.00% to 11.530% and is repayable on
demand)

*Loan to subsidiaries Sterfing and Wilson Co-Gen Solutions Private Limited Rs Nil (31 March 2022: Rs 25.00 crore) and
Sterling and Wilsen Middle Bast WLL Rs. Nit (31 March 2022; Rs 15.00 erore) are impaired.

During the year the Board of Sterling and Wilson Private Limited, have given their consent 1o grant moratorium for the
accrual and payment of intevest on the 1CDs piaced with Sterling and Wilson Cogen Solutions Private Limited, for the period
commencing 1 Aprif 2022 10 31 March 2023, with the obicctive of alleviating the potential stress caused duc to severe
financial constrainis and liquidity crisis impacting the business operations and creating new uncertaintics,

On account of merger of SWMELLC, the Company has acquired long term loan 1o third party, which is denominated in
United States Dollars (USD) is unsceured, carries interest at 3% per annum, During the previous year, pursuant to the BTA
agreement (Refer note 32) . SWMUELLC has transferred loans receivable from third parly amounting fo Rs. 42.47 c¢rore
{cquivalent to AED 20.64 miflions) (o the related party, SWIFZLE.

Other financial assets
(Unsecwred, considered good)

forelated pariics
(i) Recoverable expenses 165.89 162.92
(i) Other receivables 13.91 1.46

To parties other than related parties
(i) Security deposits

- considered pood 197 11.08
- considered doubtiin &.60 (.00
8.57 11.68

Less: Provision for doubtful deposit 110 0.60
7.47 11.08

{ii} Other recel sables 31.52 29,84

218.7% 20530
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17

Other financial assets (Continued)

31 Mareh 2623

Drues from firms or private companies in whieh any director is a parter or a director or member:

Recoverable expenses

Sterling and Wilson Internationa) FZI12

Sterfing and Wilson Middle Bast WILL

Sterling and Wilson Security Systems Private Limited
Sterfing and Wilson Nigeria Limited

Sterling and Wilson Nigeria I'ZE

Stu}n g and Wilson Co-Gen Solutions Private Limied

\ } li\( \L 1 H“Jl\.d

: Hson Solar 200

Franstel U h}lms Linnied, UK
Ponich-SWPL Y

ST Power S R

SWPL-Jindun bV

Sterhing and Wilson Power SYS

Sterling and Wilson Co-Gen Solution LLC
Sterting and Wilson Power Solution 1.L.C
Sterling and Wilson Saudi Arabia Lid
Sterling and Wilson Powergen FZE

sterling and Wilson Middlc East Fleciromechanical (ahrain) WLL

Sterling and Wilson Co-Gen Solution UK
Cither receivables
Sterling Gencrators Private Limited

Sterling and Wilson Renewable Energy Limited (formely Sterling and Wilson Solar

Limited)

9.01
1.2
1.53
22.70
0.49
10.05
4.56
2.80
§2.54
24,40
6.02
11.38
2997
34,38
0.15
1.53
.37

3.26
10.64

31 Rbarch 2022

¥

(Reswed)

7.60
20.86
30.08

0.10

i.41

(.34
24.68

1.82

oy
LA

Pursuant (o the BTA agreement (Refer note 52), SWIFZE has ansferred due from related parties amounting (o R5.67.62
crere (equivalent te AED 32,86 million) and write off of cortaln due from related partics o the statement of profit and ioss of

Rs 0.57 crorve {equivalent to AED 0.28 million} to SWMELLC.
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31 Mareh 2023 31 Maveh 2022
{Restated)

18 Other current assels
{Uinsecured. considered good)

To related pariies

(iAdvances for supply of goods 2.58 1.82
(i) Unbilled receivables 32.08 5746
Ta puarties other than related poarties
Adhvances for supply of goods
- considered good 22.25 §8&.46
- considered doubtiul 4.65 o des
2690 93,11
Less: Provision {or doubtiul advances {4.65) (4.63)
22.28 88.46
Unbitled receivables
- considered good 456.66 731.22
- considered doubtful - 58.52
456.66 809.74
Less: Provision for doubtiel unbilled receivables - {38.52)
456.66 751.22
Advance o employees 4.91 5.82
Babance with government authorities 160.67 20676
Prepayments 13.06 10.95
69221 1,122 49
19 Asset held for sale
Plant & Machinery held for sale - 939
- 939

In March 2022 the management had decided o hive off its Roofiop Independent Power Producers Division. The

aforementioned sale has been completed during April 2022,
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31 Margh 222

0 Equity share capital

Authorised
SG0,000 Bquiy shares (31 March 20270 50,000,000 shest of Ks 10 cach S0, 3000
215,006,000 (31 March 2022 215,00.000) 0% Compulsortiy convertible non-cumulative 245800 215008
preference shares of Rs 1,008 each
Issued, subseribed and fully paid up:
14,684,066 Equity shares (31 March 2022 14,684,666 shares) of Rs 10 cach, fufly paid-up i4.68 1468
90,600,000 (31 March 2022 1 Nil) 0% Compulsonily convertible non-cumulative preference shares of 0.6
Rs. 1,000 cach, fully paid-up

91468 1468

(A} Reeoncitintion of siiaves outstanding at the beginning and a1 the end of wear
r 33 March 2023
{Kestaied)
Number Amsunt Number Armounl

Eqguity shares
Batance as al the begining and end of tie year 1,46,84,666 14.68 293,69 333 2937
Less: Cancellnion of cquity shares perusant to scheme of “ - {1,40,84,667) {}4.69)
arrangement [{Refer note 51) and (Refer note (a) below?]
Addid: Issued during the year - -
Balance as at tee end of the year 1,40,84,666 14.68 1,46,84,666 1468
1% Compulsorily convertdlle non-camulative
nreference shares
Balance as af the bepinning of the year - - 1,80,25 000 FRGZ 30
Less: Canceltation of COPS perusant to scheme of - - (1,80,25.000} (1,802 509
arrangemest [(Refer note $1) and (refer note () below?)
Add: Issued during the vear frefer note (¢ below) 4,00,000 200,00
Less: Repavient during the year - - - -
Balince as a1 the end of the year 90,680,600 GO0 - -




FUarreney | Indian rapees By oores;

20 Bquity share eapital feonsinued)
i Purstiet to the Ordar passed by NCLY on 26 June 2023, effeating the Sebome of Amrangement between the Company and SW OAME 1O, wihy effect
ace value of Rs, 10 cach) of the Compaty have been

from 31 March 2 (Appomted Dated, 1.40,84,607 mlmbu of guiy Shares {having
extmguished wrd cancelled through capital reduction proportionate 1o percentage of such Byuity Shares held by the holders of the Eguity Shares | for a
consideration of Rs. HLG8 per equity share, as determined vide Valuation Report dmed 2 June 2027, issucd By an Independent Repswered Valuer

8% Comprdsorily convertible non-cunilative preference shares:

{b) Pursuant 10 the Order passed by NCL'T on 26 June 2023, elfecting the Scheme of Arrangement, with eficer from 31 March 2022 (Appointed Date),

L80,25,000 number of COPS (having face value of Rs. 1000 cach) of the Company have heen extinguished and cancelled through capital reduction,
i : JPELT [ |

proporiionate o percentage of such CCPS licld by the holders of the CCPS, for a consideration of Rs. 11.68 per cquity share {as determined on a fully

e

diluted basis), as determined vide Valuation Report dated 2 June 2022, issued by an Independent Registered Valuar

nal Reducnon Reserve post adjustmest of payvount

The amount of cancellabon of equity share capital and COPS as staied above has been wansfer te Ca
of cash consideration 0 the equity sharcholders and CCPS hoiders (Refer note §1),

the date of issue ime equity shares of tie Company &t 85 (Cighoy-Fived equity shares of R, 10/~ cach, fully paid, for every COPS of

fractional shaves to be paid iy cash.

(i3] Rights, preferences and restrictions attached to equity shares
The C nm;nm\‘ has a single class of equity shares, Accordingly, all equity shares rank equally with regard 1o dividends and share in the Company’
assels. The cquity shares are entitled o receive dividend as declared from time to time subject (o payment of dividend w preference shareholderss. The voiing
15 of an cquity sharcholder on a poll (ot on show of hands) are in proportion to its share of the paid-up equity capital of the Company. Vating rights

s residual

cannot be exercised in respect of shares on which any call or other suns presently payable have not been paid.

5. Onowinding up of the O ares witl b

s ol cgquity

fihe 3

slhiares may lead 1o forfeiture ©

Failure 1o pay any amount called op on
entitled 10 receive the residual assets of the Company, remaining afler distribution of all preferential amounts in proportion tw the number of equity shares

held.
Preference shares carry a preferential ripht as Lo dividend over equity sharcholders. Where dividend 15 not declared in respeet of & Hinancial vear, the
The preference shares are entitled 1o one vole por share at mcctings of the Company on any resoletions of the

the preference sharcholders’ will be entitled o receive from the procecds of Hguidity

entitiement for that financial year laps
Company dircety affecting their rights. In the event of liguidation,
event, on par te the holders' of equity shares or securilics converlible into equity shares, an amount equal 1o 100% of the amounts invested by it plus any
deelared but unpaid dividends, to be distributed pro-rala among the holders' of equity shares and preference shares of the Company on an as converied basis.

() Shares held by the Holding Company and its subsidiaries

31 Muarch 2023 31 March 2022
{(Hestated)
Number Amount Number Amount
BEquity shares
Shapoorji Pallonti and Company Private 1 imited, the 47,4000 .74 7 40 000 G 74
Holding Company
0% Compulsorily convertible non-cumulative
preference shares
Sashwat fnergy Private Limited, subsidiary of the 60,00,000 600,00 - -
Holding Company
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20 Fquity share capital (conrinued)
{1} Details of shares held by sharcholders holding more than $% of the aggregate shares in the Company
3T March 2023 31 March 2022
(Restated)
Number % holding MNumber %0 holding
Faguity shares
Shapoori Pallonjt and Company Private Limited, the 47,40,000 66.33% 97.40.000 06.33%
Holding Company
Khurshod Daravala, Director 48,72,647 KER b 48,72,047 331
0% Compulsorily convertible non-cumulbagive
preference shases
Transtel Private Limited, the 2, 16,000 2.33% - -
Holding Company
whorshed Darevaia, Diector 27,90,000 31.00%,
Sashwat Energy Private Lamited, subsidiary of the 60,00,000 66.07% - -
Holding Compuny

) Percentage change in promoters sharchoiding during the year:
31 Muarch 2023:

Promoter name No of shares Yotage of Total Yotape change during Type of shure
shares the year capifal

Stapoorn)i Palionji and Company Privaie Limited 97,440,000 66% None
Khurshed Daruvala, Director 36,000 9% None
Palion S. Mistry 36,0040 9% None T
Khurshed . Daruvala 8,72,646 33% Nose ey

) - , Shares
Perviy Madan joimty winh Khurshed Y. Darovala S 3% Nene
Kainaz K. Darovala jointly with Khurshed Y. Darovala 10 0% MNone
Zavine Y. Daruvala 3 1% nNone
Total 1.46,84,666
Sashwat Fnergy Private Limited 60,060,000 06.067% Hil% Compulseriy
Transtel Utilities Private Limited 2, 10,6006 2.33% OO Convertibile
Khurshed Y. Daruvala 27.90,000 31.00% 103% Preference shares
Total 90,00,000
31 March 2022 (Restated):
Promater name No of shares “tage of Total Yetage change during Type of share

shares the vear capiial

Shapaon! Paflongt and Company Private Limited 97,406,000 GO None
Khurshed Daravala, Dircctor (%% None
Pailon 8. Mistry (19 None o
Khshed ¥, Dauvala 3% Mo .}:'q””'\r

. . . . Shares
Pervin Madan jointly with Kburshed Y. Daruvala 0% None
Katnaz K. Daruvala jointly with Khurshed Y. Daruvala 5 (% None
Zarine Y. Darvvala 10 0% None
Total 1,46,84,667
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20 Equity share capital (continned)
() Shares reserved Tor Bsue under options and costracts / commitments
31 Mureh 2023 31 Mareh
{Rest ;
Number Amount Number Amount
Compulsordy convertible nog-cumulative preference - - - -
shares
10,000,006 cquity shares of Vs 10 each
Compulsorily convertible non-cnmulative preference - - - -
shares
S0 E00,000 equity shares of Rs. 10 cach#
Compulsorily convertible non-cumulative preference - - - -
shares
PO 0U.000 cauity shares of Rs. ) cachy ‘
fk.‘umi:-ui:;u; Hy convertibie nen-annulsiive proference Q0,441,000 Q06 H) -
# Compubordy convertible non-comulstive preforenc iihe previo ched pursuant w scheme of wrangemean
(Refor note 51)
(6) The Company has nol made sy buy-back, nor there has been an issue of shares by way of bonus share noy issue of share pursuant to contract without

payment being received / paid in cash for the period of five years mmedidtely preceding (he balamce sheet date. However, during the vear the Company
fas issued the compulsory convertible non-cumulative preference shares by converting the outstanding Joan payable 1o prometers and parital amount

recerved in cash as per the agreement entered between promoters and the company during the vear.
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21

(i}

(i

(111)

{(iv)

(v)

i)

(vii)

(viid)

R rores

Other cgnity

21 March

Particulars Mo A1 Marceh 2423
{Restaed)
Seourtties premium account {i 56404 504104
Capital Reduction Reserve fih IR6.36 38658
Foreign Currency Transhvion Reserve (i} 61.52 40,80
Fepal Reserve fivi (.93 G493
Capital Redemption Reserve [ 0,00 500
General Reserve (vij 13.30 13,39
Retamed camings fviij (1,174.39) {(G14.98)
Remeasurements of defined benefit Hiabity {viii .67 1.o9
(101.88) 137 83

Securities premium aceount
Batance as at the beginning and end of the vear 360.604 56004
Rudarce ot end of te yoar 504,04 360 0d
Capital Reduction Reserves
Badance as at the bepimimg and end of the year 386.36
Add: Pursuant to the Schemie of Arrsngement {Refer note 51 3 - 1,712.32
Add: O account of Merger (Refer note 513 - .62
Less Se-ofiof acowmulated fosses of SWMELLC s w31 March 2022 (Kefor note 313 - (1320383
Balance at end of the year A86.56 386,36
Forcign Curreney Translation Reserve
Balance as al the beginning and end of the vear 40.80 -
Add - On secount of merger (Refer note 513 - {1.68)
Add : ranster from other comprehensive income .72 42,48
Balanee at end of the vear 61,52 4080
Legal Reserve
Baiance us at the begining aud end of the yer .93 -
Add : On account of merger (Refer note 313 - 0.93
Add @ Addition during the year - -
LessiUnlization during the vear - -
Balance at end of the year 93 (.93
Capital Redempiion Reserve
Balance as a1 the beginning and end of the year 50,09 50.G6
Balance at end of the year 50.44) 50.00
General Reserve
Balaice as at the beginning and end of the year 13.39 13.30
Balance at end of the year 13.39 13.39
Refained earnings
Balanee as al the bepinning and end of the year (614.98) (409.38)
Add 2 On account of mierger {Refer notw 513 - (22,81
Less : Cancellation of investment in subsidiary on acconm of merger (Refer note 51 3 “ {0.62}

(559.47} 12121

Add : (Lossy/Profit during the year

Add: Amount fransfer from a refated pariy as per BTA between SWMELLC and SWIFZE (Refer
noie 523

Less : Set-off of accumulated losses of SWMELLC as at 31 March 2022 {Refer note 51) -

(1,629.76)

132638

Bakmice at end of the year (1,174.39) (614.98)
Remeasarements of defined benefit Hability

Balanee as at the beginning and end of the vear 169 {0.69)
Add: Other compreliensive income arising from re-measusement of defined benefit obligation, net of {1.02) 1,78
tax

Balance at end of the year 07 109
Total (101.88) 437.83
Notes:

Retained earnings

Retained eamings are the profits that the Company has emned Gl date, less any transters (o general reserve, dividends or otber distributions paid 10

sharcholders,

Capital Redoction Reserve

Capital Redoction Reserve created i Beme of Arrangement (Refer note 5 1)
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33 Perpetuad Loasn

%1’3 riicnlars 31 Mareh 2023 3% March 2022

{(Hestated

Balanee al the beginning of the vea 958,20 -
Addion/Delesion} during the veam (687.10) 25871
IR 958.21

Balance at the end of the vear

MNale:
The Company had acquired loans from its Promoeter and Promoter Group Companies (“Lender™). The ag
31 March 2023, are as wnder

crepaie outsianding balance of the foans as at

Party Name (Lender) Shapoorli Patfonji and Company Sashwat Energy pyvt {ad
Loan Amount 173,58 Y153
Toial Amount i73.58 $7.53

irig o Hs, Y5821 crore, being

0
2

The Company had acquired loans from its Fromoter and Promoter Group Companics {°Lenders™), ¢

R, 323,58 crore jrom Shapoeorii Pallonji and Company Private Limited and Rs. 634.63 crove from Fvangelos Ventures Private Limited,

respectively,

nrectors of

e a‘ill‘éL‘;U:s

o Bowd

The above loans wore comveried o H s VIS NG iOstnuliGin i

; ! i
Ventures Private Lomted and Shapoor)i Pallonji and Company Private Limiied, at their meetings held on 31 March 202) and 30 March 2022,
respeatively.
Subseguently, during (he currest financial year, the said perpetual loans were respeclively assigned 10 2 group company, Sashwat Bnergy Privase
Limited CSEPL™). The loan balance between the Company and Shapoorji Palloni and Company Private Limited, ageregated 0 Rs. 323 58 crore, om

of which loans amounting of Rs. 150 crore, were assigned 1o SEPL, on 1 November 2022, The Joan batance between the Company and Ivangelos

Ventwes Private Limited, aggregated 1o Rs. 634.63 crove, out of which Joans amownting 10 Rs. 20,60 crore were paid and Joan balance of Rs. 614.03

wr anount of Rs. 6650 grove, owards

027 Subsequent wosueh assignment, the Company paid SEPL

crore, were assigned 1o SEPL on 31 Anpust 2

repayment of the assigred toan. Furthermaore, the Company converted the loan balance of Rs. 600 crore by issuing Compuisosily Convertible Preference

Shares for the said vahue.

Accordingly, the perpetual loan balances of Shapoorji Pallonii and Company Poivate Limiied and Sashwat Energy Privae Limiied, as at 33 March

2023, amounts of Rs. 173 .58 crore and Rs. 97.33 crore. respectively, in the books of the Company.

The Loans shall be perpetnat in nature, with no maturity or a defined tenure. The provisions of the Loan Apreement state that the Barrower mav, at its

discretion, repay a part or all of the sutstanding amounts (including any interest due thereon). The Lender shall not have ay right whatsoever (o cause

or require the Borrower to repay any part or all of the amounts outstanding under the Arrangement al any point in time.

The aterest on the outstanding amount under the Arrangemen( shall be pavable and at the end of each financial year, calculated an the principal amount

of the cutstanding amount under the Arrangement up 1o 11.50% per ansumn. The payment of interest shall be subject 1o any surplus cash being available

wiih the Borrower and al ihe sole disoretion of the Borrower, irrespective of the Tact that any surplus cash is available with the Borrower,

The said mterest shall be on 2 non-cumulative basis end therefore, the Borrower at #ts sole disoretion can pay the interest for preceding Nnancial vears
s 174 i =] L

and/or that partealar financial vear
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24

31 March 2623 31 Mareh 2072
{Restawed)
Long-term Borrowings
Ternt Loan

Securad

From Others # - TR0.00

- 730,00

* Loan from Reliance Ventures Limited amounting 10 Rs. 750 crore carry an interest raie of HL3% and are repayable at the CXPIFY

of 2 yews from the draw down date i secured against the following:

ther with baitdings and srectores stnding thereon held by

a) pleces and parcels of non agriculturs sitnated st Mumbhal, oy

Shapoorit Pallondi and Company Private 1imiied,
by Units 1401 10 1412, L4th floor, Universal Majestic, PL Lokhande Marg, Chembur, Mumbai - 400043, held by the Company, The
Company has as per the lenms agreemoent o ensure that on cach day the valuation of the Mortgaged Propertics (as delermined in

accardance with the latest apphicable Maharashira Ready Reckoner rate) s greater than (he omstanding Secured Obligations.

¢} The Promoters (Pledgory of the Company has also entered inte a share pledge agreemem for shares held in Sterling and Wilson
Renewsble Energy with the Reliance Ventures Limited (Lender). As per the agreement the Company is also required (0 maintain
Reqguired Collateral Cover™ which stipulates that the Collateral cover is cqual o the principal amount of the outstanding joan
together with the acerued but unpatd interest on such loans. For the purpoeses of caleulation of the Requived Collateral Cover on any
Calcnlation Date and/ or each Trading Day of the relevant Calculation Period, the Share Price shall be assumed o he fixed at Rs.
375 per Share. The Company shali ensure that on each Caleulation Date. the number of Shares pledged by the Pledgor in favour of
the Londers pursuant 1o the Pledge Agrecioent is such that the Collateral Cover is no less than the Reguired Collateral Cover, 1f
there 1y a shortage of such cover on Caleulation Date, the Company shall ensure cither the Pledgor pledges the additional shares or
prepay the shortfall in the required collateral cover. During the year the Company has paid Rs 2.00 crore towards required coliateral

On account of merger of SWMELLC (refer note 51), the Company has acquired Toan payable o SWIFZE (erstwhile sharcholder) by
SWHMELLC of Rs. 313.00 crore (equivadent (o AL 15715 millions) which was unsecured and interest fiee, During the previous
year on 28 Pebruary 2022 prior o ransfer of MEP business as per BTA (Now 52) and upon tansier of SWMELLC shareholding by
SWIFZE to the Company, the SWMELLC has written back the amount due 1o SWIFZE balance amounting o Rs. 324,12 crove

(AL:D 159.88 millions) {including the additional loan of Rs. 3.55 crere (AED 2.74 millions) provided during the current vear by
SWIFZE) to the Statement of Profit and Loss,

The Company has been charged penal interest on delay in submission of stock statement. The company has delayed repayment of
secured loans (refer note 60).

Long-term provisions
Provision for emplovee benefits

Gratuity (Refer note 42) 17.34 17.29
17.34 17.29
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cvoal 37 Mareh 26023

(O rreney  Indian rupees in crores)

25

o

.

C.

31 Mareh 2023 31 Nuareh 2022
(Restaicd)

Cuarren{ horrowings
Secired
{a} Current maturities of long term debt
(i} Loan from banks## - 14.97
(i) Term: lean from others (Refer note 23) 748.00 -
(b} Loans repayable on demand
- Cash eredit loan from banks {refer note (a) below) 55.70 76.61

(<) Other foans

- Working capital loan from banks (refer note (1) bedow) 159.80 P38.12
- Buyers credit frefoer noie (b) befow) 1.82 8.06
965.32 23776

Lnsecnred
fLoan and deposiv irom vefaled parties {refer note (¢) and (d) helow) 169.34 399,50
169.34 399.50
1,134.66 (37.26

T+ Term Loan from JCICT Bank Limited m‘ Rs. 60 crove is repayable over g period of three years carrving a moraterium of one vear
commencing from the date of drawdown. The loan has been fully availed is repayable in & quarterly instalments. The loan carries
interest based on One year Marginal Cost of Luldm;, Rate (MCLR) 7.30% plus Spread 3.10% {adjustable anmally). The loan is

snereial office unit no. 13011312, 13th Flowr along with 35 car parkings located in Universal

seeured by exclusive charge on o
Muajestic, P L Lokhande Marg, Chembur, Mumbaji.
Details of the securities and the repayment terms:

Cash creditWorking capital dcn‘:aﬁd loun facility frem Consortium j.c. Union Bank of India(lead bank)Staie Bank OF India, Yes
Bank Limited, Axis Bank Limbed, DBS Bank India Limited, ICICT Bank Limited, IDBY Bank Limited, 1DFC First Bank Jimited,
REL Bank Limited, India Exin Bank and Indusind Bank Limited is seoured by a first charge by way of hypothecaiion of all current
assets and movable plant and machinery, computers, vehicles and Tumiture and fixtures with a carrying value of Rs, 17,59 crore
(31 March 2022: Rs. 25.67 crore) as a collateral security, term deposit of Rs. 13.50 crore, pledae of 100% paid up equity shares
held in the share capital of Range Consultants Private Limited, a subsidiary of the Company and charge on commercial office
premises of the company situated at Madiwala,Bangalore, ranking pari passu. Cash creditvWorking capital demand loan fram the
consortivm banks carries interest rate ranging from §.00% to 13.90% p.a. on monthly basis on actual amount uiilised, and are

In the previous year, the company had availed buyers eredit facility from 1CICT Bank Lid, Union Bank of India and State Bank of
Indig wilh interest ranging from 123 bps (0 175 Gps on & months Libar

Unsecured loans and deposits from directors | their relatives and entities over which directors and their relatives exercise controd
amounting 0 Rs 169,34 crore carry an interest rate of 11.5% p.a and are repayable on demand.

Loan from parent company Shapoorji Pailonii and Company Private Limited amounting (o Rs Nil (31 March 2022 Rs 277.64 crore
carrying an interest rate of 11,59 has been converted to perpetuai loan),

On account of merger of SWMELLC (refer note 51), the Company has acquired third party loan which is unsecured, denominated
in United States Dollars (USD) and carries inferest at 3% per annum. During the previous year, pursuant 1o the 37 A agreemeoent
frefor note 523 SWMELLC has transferred Joans pavable (o hird pariics amounting 0 Re.8.76 crore (AED 439 mi hont to g
related party, SWIFZL.
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(Crprency s Indian rapees in crores)

31 Muarels 2023 31 Bareh 2022

26 Trade payables { refer note 56 {or ageing)
Totah outstanding dues of micro enterprises and small enterprises (refer note 49) 117.39 23.34
Total outstanding ducs of creditors other than micro enterprises and small enterprises 748.27 1,057.61
Acceplances * 2524 71.22
890.90 115217

ToAcceptances inciude arrangements where operational suppliers of goods and serviees are initially paid by banks while the
company comtinues (o recognise the labitity ] setlement with the basks which are nomally within 4 period of 120 days

ada TRV o
B 203 Ra 7

waanting o Rs, 2524 orove (31 Ma
27 Crther finaneial Habilities

Tor relared parties

Interest acerued and dues

-t direetor 553 353
- other related partics 1.03 112
Other payvables”
- 1 shareholders (refer note 51) 104.87 104.87
- 10 others 5.72 30.00
Ve panties other than related portics

Interest acerued and not due

- 0 others 16.27 16.31
Interest acerued and due
- 1o banks .32 (.21
- 10 others
-to micro enterprises and small enterprises 8.50 735
Otheer payables 31.87 47.08
Employee benefits payable 24.99 36.25

199.40 248,92

* Based onan ement between SWMELLC which operates a Branch in Kingdom of Saudi Arabie and SWIFZE, SWIFZE had agreed 10
abserb the fosses for the years ended 31 March 2620 and 31 March 2021 of the Branch. Accordingly, accumulated losses for the vears ended
31 March 2021 amounting to Rs. 4182 crore (equivalent w ATD 2032 withion) and 31 March 2020 armounting o Ks. 103.16 crore
(equivalent Lo AED SLI0 million), including losses for the year ended 31 March 2019 amounting to Rs. 20.54 crore (equivalent 1o AED 9.98
million) had been set off against the balance due 10 SWIFZE. On 28 February 2022 prior to transfer of MEP business as per BTA (refer note
52), SWIFZE has transferred the balance amounting to Rs. 135,51 crove (cquivalent to AED 71,16 million) which was initially due from
branch of SWMELLC, Saudi Arabia to SWMELLC. Thereafter upon transfer of SWMELLC sharcholding by SWIFZE w0 the Company,
SWMELLC has written back the balance amounting to Rs, 155.51 crore (eguivalent 1o AED 71.16 million) to the Statement of Profit and
Loss. Pursuant 1o the BTA agreement | SWIFZE has transforred amount due (o the Company of Rs, 166391 crore {equivalent 1o ARD

BOB.55 million) to SWMELLC (Refer note 323 This balance carries imerest at 6.75% pey ammn and is repavable on demand.
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March 2023

fCurrency o Indian rupees i crares)

Other current liabilities

To related pariies

Advances from costomers [refer note 40 ()]

Billing i advance of work completed {refer note 40 (C))

Ta parties other than relared parties
Employee payables
Statutory dues payabie
- Yax deducted at source payable
- fund pavable

vable

TOVIEGED
- Profession fax na
- Fployees State Insurance pavable

Advamees Trom customers [refer note 40 ()]

Billing in advance of work completed [refer note 40 (C)]

3 March 2023

31 March 222

{Restatedd

26,33 6227
2.74 526
3.44 376

10.47
2,61
¢.09 030
0.7 RN

215,73 20875

91.7% 11046

363.37 493 38
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CCmrreney T indian rupees i crores)

24 Short-term provisions
Provision for employee benefiig
)
Compensated absences
Employees terminal bepefits

Gratuity (refer note «

Gther provisions

Provision for Hquidated damages or price discount

Provision for loss on onerous contractls

Y IR b ey
TEIOUS |

T R PN . g e g
Provision for lo POGICIOUS Coniracis

3% March 2023

31 Muarch 2022

(Restateds
226 {1.92
19.22 24 84
3.37 3.65
34.49 4.54
44,95 1393
10429 17,04

b case of construction contracts, when it is probable that 1otal contract costs witl exceed wial contract revenue, the expecied oss is

recognised as an expense immediately iy the Statement of profif and loss,

Closing balance

Provision for: 31 March 1023 31 March 20
{Restated)
Opening balance 13.95 5,35
Add: during the year 44.95 13.95
Less: Uilised during the year (13.93) (3.35)
44,95 13.95

Provision Jiquidated demages:

Liquidated damages or Price discounts are contractual obligations affecting the contract revenue in case of the construciion

coniracts arising as a resull of penalties arising from delays caused in the completion of & conlract. For contracts delayed beyvond the

sipulated contract completion periods, management b extimated the liahility that conld arise on these contracts

Provision for:

31 March 2023

31 March 2022

{Restated)
Opening balance 4.54 16.00
Add: during the year 32,59 1.72
Less: Adjustments (2.64) (13.18)
Closing balance 34.49 4.54
30 Current tax liabilities (net)

Provision for current tax [nes of advance tax Rs. 12.28 crore (31 March 2022: Rs. 11.75 741
F9.52 crore)]

11,75 7.4]
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por the vear eitded 31 Mared 2023

{Curreney - indian rupees in crores)

M

32

34

Revenuwe from operations

Sale of services

Income from works contracts

Revenue from operation and maintenance services
Sale of products

Other operating income

Sale of scrap

Export incentives

Other income

Interest ncome:

- deposits with banks

- loan o subsidiarics and other related partics

- foan to others

- loan o emplovees

- incame tax refund

- retention receivable

Write back of provision for bad and doubtiul debts (net)
Dividend Income

Supplier balances written back

Foreign exchange gain (net)

Other miscellancous income

Profit on sale of Properiy, Plant & Equipmaents (net)

Gain on sale of investments (ne()

Financial assets measured at fair value through profit & loss a/c - nel change in fair value
Guaraniee commission

Unrepresented Habilities written back (Reler note 23 and 27)
- Due to related party

- e 1o others

Gain on foreclosure of lease rental

Cost of construction mafterials, stores and spare parts

Inveniory of materials at the beginning of the vear
Add: Perchase during the vear
Less s inventory of materials at the end of the year

Change in inventory of stock-in-trade

Inveniory of stock-in-trade at the beginning of the vear
Less: Inventory ol stock-in-trade at the end of the vear

Decrease iy inventory

ST Aarveh 2022

37 darch 2022

{Resttod)

121515 [940.8]
144.10 189,96

111 3.67
6.98 919
1.18 419

1,368.52 2,147.82
2.10
96.80 9586
0.35 6,72
06.07 026
.62 436

1.48 .

- 14.93
1.82 2.00
4.93 11.41

13.15 10,35
430 1613
0.62 6.27

0.60 .

- 6.90
1.31 120

- 468.39

- 342

- 0.48

13515 638.78

3.93 17.93

§41.33 124874
2.1 3.92
B843.05 1,202.75
30,47 33.29
24.77 30.47
5.70 275
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T R i B I R N S A T R T )
Fow the year ended 38 Mol 2023

{Curreney - Indian rupees incrores)
21 Afarch 2023 31 Muareh 2022
{Restated)
35 Birect projeet costs

Communication expenses G.83 1.87
Stores and spare parts consumed 2.09 g1
Commission expenses 2.34 4.02
Legal and professional fees 17.55 15,06
Prirting and stationery expenses 0.79 0.98
Insurance costs 9.87 18.16
Repairs and maintenance - others 10.79 13.306
Selling and marketing expenses 0,09 0.29
Traveling and conveyance expenses 8.06 5.78
Hent 1410 o473
Rates and taxes 4,20 520
Eleciricity, power and (uel 243 377
{oration 0.63 -
Bank charees 12.99 15,68
Provizion for loss on onerous coniracis RIN; .00
Liguidated damages 4.84 b.Gd
Miscellaneous expenses 36.52 4534

165.22 168,03

Employee benefits expense

Salaries, wages and bonus 146.54
Contribution o provident fund and other funds i1.14
Statl welfare expenses 4.94
162.62 20379
Sub-contracior expenses 403.28 464.97
73112 839.41
36 Empioyee benefits expense
Salaries, wages and bonus 12791 163.52
Comribution 1o provident fund and other funds 7.30 9,77
Gratuity (Refer note 42) 6.64 4.04
Compensated absences 4,78 5.506
Terminal benefits of foreign branch 0.06 (.25
Staff welfare expenses 591 510
157,60 1R824
37 Finance costs
Interest expense
- on secured loans 28.05 31.60
- on unseeured loans 75.98 43.93
- on dues of micro enterprises and smal] enterprises 1.26 110
- an lease Habililies 311 3.54
- on others 6.601 9.7
- on retention payable 010 .21
Other borrowing costy 3.20 5.22

122,31 9730
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Foi fhe v eneled 3T Maveh 2123

¢Curreney : Indian rupees in croress

38 Depreciation and amortisation expensc

Depreciation of property, plant and equipnent
DPrepreciation on Right-of-use asscts
Amortisation of ntangible assers

39 Other expenses

Conpunicalion expenses

Stores and spare parts consumed
Commission expenses

Legal and professional foes

Printing and stationery expenses
Insurance costs

Repairs and maintenance - others

Selling and marketing expenses
Traveling and convevance expenses

Rent

Rates and taxes

Electricity, power and fuel

Payment o auditors {refer note (a) below)
Property, plant and equipment wriiten ofl’
Donation

Bank charpes

i-oss on sale of fand

Loans and advances written ofT

Bad debis writien off

Provision for bad and doubtiul debis
Provision for bad and doubtful contract sssets
Provision for doubtfui deposits

Land development charges

Financial assets measured at fair value through profit & loss afc -

Misceilaneous expenses

Allocated expenses

{a) Payment o audifors
As avditor
Stattory audh
Tax audit
Other services

net change In faiy value

31 March 2023

31 Mareh 2022

12.32 10,70
6.85 6.60
[.16 b3

20.33 24.67
2,33 2.54
8.91 1.08
0.01 .40

20.80 2882
6.46 047
1.9 383
§.54 7.51
0.46 nds

12.96 LTS
.25 6.67
2.27 245
2.24 238
0.37 (.34
L.66 6.40
0.07 -
6,63 177
293

44,506

22.85
0,50 -
0.69 175
9.13 -
5.11 14.09

150.64 150.79

£10.42) {13.49}

140,22 177,30
0.31 0.2
.03 (0.43
0.03 0.02
0.37 0.34
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)

I¥isclosure under Ind AS 115, Revenue from Contracts with Customers

v, Procurement and Construction business, The engoing convacis with costomers are for Industriad
ning, supply

The Company undestakey Fogineering
g ing Procurement and Construction (EPC) The tvpe of wark in these contracts invelve construction. engineering., de

of materiais, development of system, installation, project management, operations and maintenance cte, There s no impact on e

Company's revenue on applving Ind AS 113 from the contracts with cusioners,

Disaggreagtion of revenne from contracts with customers
Revenue from contyacts with customers is disnggregated by primary geographical area and the type of contract of revenue recognition.
Disaggregated revenue with the Company's reportable segments is given in the note 435,

Reconciliation of confract assets and liabilities

31 March 2023 31 March 2022
Pariicaiars {Restatedy
Contract assets®
Unbilled receivables

Contruct assets ab the bepinning of the vear H08.08 B17.85
Add: Pursuant to scheme of arrangement {Refer note 313 - 43.57
Contract assels at the beginning ol the vear (Restated) 808.68 861.42
Add: Revenue recognised during the year 1,359.25 2.130.77
Less: Invoiced during the year {1,620.67) (2,148.76)
Less: Impairement toss on Contracl assels (58.52) (33.53)
Add: Exchange difference - (1.22)
Contract asseis as at end of the year 48874 808.68
Contract liabilities®*
Advance from customers and Billing in advance
Contract Habilities at the beginning of the year 476,74 33340
Add: Pursuant to scheme of arrangement (Refer note 31 . 2076
Contract liabilities at the beginning of the year (Restated) 470.74 556.16
Add: Addition/(Reversaly during the year {130.16) (79.42)
346.58 476.74

Contract Habilities as at end of the year

*The contract assets primartly relate to the Company's rights (o consideration for performance obligation satisfied but not bitled at the
reporting date. The contract assets are transferred (o receivables when the rights become unconditional. Invoices are raised on the
customers based on the agreed contractual terms and are collected hased on the agreed contractual terms,

“The conizact Jiability primarily relaies io the advances from cusiomer and billing in advance towards on-goining EPC projects. Revenne

s revognised from e contract Hability as and when such performance obligations are satis{icd.
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Jor e year cided 38 Marel 2023

(Curreney ! Iedian rupees in crares)

40

)

Disclosure under Ind AS 115, Revenue from Contracts with Customers (Continned)

Reconcitiation of revenue as per Ind AS 115

For the vear ended  For the year ended

Particulars 31 March 2023 31 March 2022
{Restaed)

Income from works conirac{s 1,245.10 1,942,533

Adiustment on account of

Provision for hquidaied damages (29.95) (1.72)

Total 1,215,158 1,940,581

Revenue from operation and maintenance servicas 144.10 189,06

Adfusnnent on account of

Adpsiment during the year - -
144.10 189.96

Total N

Performance oldigation

The Company undertakes ngincering, Procurement and Construction business. The ongoing comracts with customers are for Industrial
Engineering Procurement and Constraction (BPC). The type of work in these contracts invelve construction, engineering, desipning.
supply of materials, development of system, installation, project management, operations and maintenance cic.

The Company evaluates whether cach conract consists of a single performance obligation or muliiple performance obligations. Conracts

wamy provides w significan integration service © the customer by combining all the goods and services are concluded to

where the Clon
have a single performance obligations, Contracts with no significant integration service, and where the customer can benefit from each unit
on Hs own, are concluded to have multiple performance oblipations. In such cases consideration is allocated io each performance
obligation, based on standalone selling prices. Where the Company enters into multiple contracts with the same customer, the Company
aluates wheiher the contract is 1o be combined or not by cvaiuating factors such as commiercial objective of the contract, consideration

negotiated with the customer and whether the individual contracts have single performance obligations or not,

The Company recognises conlract revenue over time as he performance creates or enhances an asset controtled by the customer. For such
arrangements revenue is recognised using cost based input methods. Revenue is recognised with respect 10 the stage of completion, which
is assessed with reference to the proportion of contract costs incurred for the work performed at the balance sheet date relative 1o the
estimated tolal contract costs.

Any costs incurred that do not contribute (o satsiying performance obligations are excluded from the Company's inp methods of revenie
secognition as the amounts are not reflective of our transferring contro of the system to the customer. Significant judgment is reguived 1o
evaluale assumptions related (0 the amount of net contract vevenues, including the fmipact of any performance incentives, ficuidated
damages, and other forms of variable consideration,

If estimated incremental costs on any contract, are greater than the net contract revenues, the Company recognizes the entire estimated Ioss
in the year/period the loss becomes known, Variations in contract work, claims, incentive payments are included in contract revenue 1© the
extent that may have been agreed with the customer and are capable of being reliably measured.

The Company recognises revenue from Operations and Maintenance services using the time-etapsed measure of progress b.e input method
on a straigh Hine basis,

There i3 no revenue 16 be recognised in future related (o pesformance obligations that are unsatisfied (or partially saisfied) as a1 31 Mareh
2023,
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Tersminal enelits (Defined benefit plan)
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In respeet of the overseas branch, during the year, the Cormpany has made provision of Rs 8.06 crare {31 March 202
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Ey] Divagpregation of Wevenne sl peagraphival e
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Particutars 31 ASareh 2023 3% March 247
{Restated)
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E('Ju!su!c ek
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hy Reverme front contract with costeners :
i
if’ar(it'u%:ar.& 31 MEarch 2023 Bt March 2023
} (Restsied)
]Rcm;nmcd aver tuee
;Ruﬂ;:nhmf « DSt O e
I L0880
©) Neti-carveist asseis {other 1han finascial instrumenis and deferred tix r§sets}
Patticutars 30 Mavch 2023 31 March 2022
(Restated)
{1dis 213,80 235 84
{Outside Judia J99 Tan
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Sterbng and Wilson Private Limited

Notes 1o the standalene fivancial siatements (Continued)

I3 . PP S N s
fhae vecor ended 3 Marck |

Drsfian vipees i C10ics)

47 Income Gixes

£y Amesunt recognised in the Sttensient of profiv and foss

Current tay expense :
Cureent yew
Prior year tix adjusiments

Beferred tax
Origanation and reversal of lemporary differences Statement of profitand loss

oRpensCy

31 Muayeh 2023 31 March 2022

fRestated)

3.96 187
{0.00)
3.87

43,89 3110

‘‘‘‘ 4389 3110

.76 37,07

L ax vecegained nother comproliensive e
iﬁl‘;ta'ii{'u!:n‘s 31 Rdarel: 2023
i Before tax Tax (expense) benefit Netof fiax
JE(( s that wid ol be reclassified (o profitor [ess
[R; measirement gain on post emplovment defined benefit phan {1023 (101}
glmms that will be reclassified to profit or foss
fl:‘,\:chang_w differences in tanslating fmancial sttements of foreign operations 20,72 20,72
i J
Particulars 31 March 2022 (Restated)
Botore Mg of tax
Hems that will not be reclassified to profit or loss
Remeasurenent (losses) on post employment defined benefit plan 1.78 1.78
Jeems that will be reclassiited 1o profit oy toss
Exchange differences in translating financial stutements of Toreign operations 12,48 12,48
<) Reconciliation of effective {ax vate

Particalars

{Loss¥iProfit hefore tax

Tax using the Company's domestic tax rate {current year 34.944%)
Tax effeet of

Expenses that are not deductable in determining taxable profi
Change in deductible temporary differences

Tax effect due © no-axable income for Indian tax purposes
nd-AS adjustments

Hems taxed o differential rates

in estimates related (o prics
Phrecognized Deferred Tax Asset of current vear
il of Deferred Tax Asser of previous yeat

Reve
Tax peraining w the prior years
Effeet of tax rates in foreign jusrisdiclions

‘Fax (income) / expenses as per statement of profit and loss

31 Aarch 2023
(R11.66)
(178.79)

134 9.01

(0.46) (.19

. £113.99)

(1.47) (1.273

B {0,437

334 (3.94

166,64 5747

4389 3110

(.09} -

396 187

N 1) ] 3297

S
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Inconme tuxes fCmntimed)

The

wijor cohponents of deferred tx (liabiliticsy

ssets weising on account of thning differences are as follaws:

Fariicuiars

infference betweer wiiten down value 7 capital work in
s oof fixed assels as per the books of accounts and

pogt
haeome Tax Act, 1961

Provisien for bad wnd doubtful debts, anbilled receivables
ud advances

angd e

Provision {or foss on onerous contracts

Provigion for Hatidated damag

r<

Emplovee benefits
Unabsorbed depreciation

Hon of Bvestinens

Mat credit entitenen

Retention receivahie

et deferred tax assct

Balance as ay Recopnised/ Recopnised Balance as al
b Aprii 2022 {Reversedy in in 01 31 March 2023
profif or losy during
during 2022-23 242223
(12,57} 12.57 -
1172 (10.72) -
kS (3.22) -
0,26} 426 -
20434 {24,043 -
19,24 (39.24) -
{2.13) 2.3 -
8,44 {5.40)
4.23 10.23) -
43.89

(43.89)

The meajor compenents of defevred tax (abilities) 7 assets arising on acconns of thaing differences areus foffows:

Particulars

Difference between written down value / capital work in
s as par the books of accounts and

progress of fixed ass
Income Tax Act, 1901

Provisien for bad and doubiful debts, unbitled receivables
and foans and advances

FProvision for foss on oncrous comtrac(s

Provision {or Hguidated damages

Employvee benefits

Carry forward business fosses

H

[ ] ey .
fnabsarbed depreciation

Faw valuation of investments
Mai credit enifdement
Retention receivable

Net deferred tax asset

Balance as at
1 April 3033

{12.57)

Recognised i Recognised
profit or fass during i O
200122 duning

262122

(31.10)

Balance as at
31 March 2022

UK

322
{10.26)
20.04
24
(2.13)

540

(31,10}




Cand Wilson Private Limied

)

h)

Incomwe {axes ({Comtinued)
Prieecognised deferred tan assets/linbilities)
Particulars 34 March 2823 3 Maurch 2022

|
i {Restatedy
i

o DBetw wiitien down valoe ©capiial work m {}.62} 764

!

; ¥ s of fixed els ax per the books of docounts and

i ¥ At 1961

P . . I . + T

[Provision for bad and doubtnl debts, onlulicd receivables 12.07

|
%;‘:nd foans and advances

Provision for loss on onerogs contracts 11.53

on for Hguidated damages 16.47
Employee benefits {3.96)
Lown pnparrment (13.98)

Carry forward bus SH08 14698

Uinaebsorbed dep 5.13
Fare watation te, .81
Retention recetvable & payabie (0.04)
Seeuriy deposits D08y

i'i‘:mi} 160,64

Stnee the company has iscurred Josses in the previons years the management has decided not w consider the defereed tax assels/Habitities) arising in the current year

The Company offsets tax assers and labilities i and only i1/ it has a Jegally enfineeable right 1o sel off current tax assets and carrent tax labilities and the deferred tax nssets

and deferred tax Habilities selaie to fncome taxes levied by the same 1ax authorily.

Significant management judgment is required in determining provision for income tax, deferred fncome tax assets and liabilitics and recoverabitity of defeired income tax

wssets, The recoverabibity of deferred income tax assets 15 buased on estimaies of taxable income and the perind over which delerred income tax assets will be recovered.

The major components of deferred tax (Jiabitities) / asseis arising on account of timing differences are 2y follows:

Deferred tax assers for the cany forward of unused tax losses are recognised 10 the extent that it js probable that fiture taxable profits will be avatlable against which the
unased Lax Josses can be utilised. The existence of unused tax fosses is sirong evidence that future taxable profit may not be available. Therefore, the Company recopnises a
deferred tax asset only to the extent that it has sufficient taxable temporary differences or there is convincing ofher evidence that sufficient taxable profit will be available
san be realised. Deforred 1ax S - URTCCONIECd OF Foo d are fecagnised’

cdueed o the

ch reporiing date as

nised, are reviewed al e

against which such deferred 1ax s

extent that it 13 probabled no Jonger probable respeciively that the relaied tax benefi will be re

Fax losses carried ferward

Particulars Assessment Yesr 31 March 2023 Expiry date

Ixprre 2018-19 3 202526
2020-23 13 2027-28
202122 272, 2028-24
it 202930
374.67
Never expire 1204
3602
2482
1822

90,80




sterhing and Wilson Private imited
Notes to the standalone financial statements (Continued)

Jor the year ended 37 March 2023

44 Related party disclosures
48.1 List of related parties
i Holding Company

Shapoorji Pallonji and Company Private Limited

2 Subsidiaries, direct and indirect holding (including Step-Down Subsidiaries, Joint Ventures and Associates of
Direct and Indirect Subsidiaries

Sterking and Wilson Security Systems Private Limited
Range Consultanis Private Limited

Sterling and Wilson Co-Gen Salutions Privare Limited

Sterling and Wilson International IF7F

Sterling and Wilson Cogen Solutions AG

Sterling and Wilson Middle East Electromechanical L.1L.C {purswant to NCLT Order dared June 26, 2023, mergedwith
the Sterling and Wilson Private Limired w.a.f A prift 07, 20210

Sterling and Wilson Middlce East Electromechanical (Bahrain) WLL

Sterling and Wilson Middle East Sanitation, Flecirical, Cooling and Conditioning Confracting L1.C
Sterling and Wilson Middle Fast WL

Sterling and Wilson Nigeria FZI

Sterling and Wilson Nigeria Limited

GCO Australia Py, Ldd. (formierly GCO Prv. Limited)

Sterling and Wilson RDC SAS (w.o/ February 09, 2023)

Sterling and Wilson Yndun Consortium

Enrich-SWPL JV

Sterbing and Witson Power Solufions LLC

Sterling and Wilson Power Systems Inc.

STC Power S

Sterling and Wilson Cogen Selutions LLC

Sterling & Wilson RDC SAS

3 Fellow Subsidiaries and Associates of Holding Companies

Eurcka Forbes Limited

Evangelos Ventures Private Limited
Forvol International Service Limited
Global Infra FZCOQ

Larsen and Toubro Lid. Shapoorii Palloni and Co Lid, Joind Venture

Sashwat Energy Private Limited

3. D, Corporation Private Limited

Shapoorji Pallonii Lanka (Pvt) Limited

Shapoori Pallonii Mid East L1.C

Shapoorji Pallonji Nigeria Limited

SP Fabricators Private Limited

Sterling and Wilson Renewable Energy Lid ("SWREL"S (formerly Sterling and Wilsor Solar Lidj {dssociaie of
Holding Company)

Lsterlina Solay Engineer Private Limited (Wholly owied Subsidiory of SWREL)

Steriing and Wilson International Solar FZCO (Wholly cvned Subsidiary of SWRIEL)

Sterling Generators Private Limited (formerty Sterling and Wilson Powergen Privare Limired)

Sterling Viking Power Private Limited

Relationship Properties Private Limited




Steriing and Wilson Private Limited
Notes to the standalone financial statements (Continued)

for the year ended 31 March 2023

48 Related party disclosures
18.1 List of related parties
4 Joinl Venture

sterling and Wilson Enel X e-Maohitity Private Limited

5 Key Managerial Personnel

Khurshed Y. Daruvala, Director

Zarine Y Daruvala, Director

Pallon Shapoor Mistry, Director fupte January 18, 2023
Ravi Ananthkrishnan, Director (upto January 22, 2022)
Parameshwar Hegde, Chiel Financial Officer

IO P Hardharan, Company Sccretary

0 Relatives of Key Managerial Personnel

Kainaz K. Daruvala
Delna K. Daruvala
Jehan, K. Daruvala
Pervin Madan

Rohiga C. Mistry
Farhad Hony Unwalla

7 Entities over which key managerial person or their relatives exercise control
Delsys Infotech Private Limited
Ldville Energy Systems Private Limited {formerly Sterling and Wilson Energy Systems Privare Limited)
Sterting and Wilson Services Private Limited
Transtel Utilities Private Limited
Trausiel Utilities Limited, UK
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Netes to the standadone financial statements (Continued)
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Financial instruments — Fakr values and risk management (Continued)

Financinl visl management {Contined)

Credif yisk
Credit nisk s the visk of financial Joss 1o the Company iF a customer or connierparty to a finapcial msument fals 10 meet 18 contractual oblipations, and
arises principaily from the Company’s receivables from customers and investment in debi securities. The carrying amouwnts of financil agsets represent

the maximun credit exposure,

Trade and other receivables

The Company’s exposure o credit risk is influcinced mainly by the individual characieristics of cach customer. The demographics of the customer,
sment. Credit risk is

mciuding the default msk of the mdustry and country in which the customer operates, also has an influence on credit risk as
managed through credit approvals, establishing credit limits and continuseusly maontioring the creditvarthiness of cusiomers (o which the Company grants
credi werms in the normal course of business, The Company establishes an allowances for doubtful debts and impairments that represents i1s estmates of

IHETTCd {osses i respect of ade und other recoivables,

305 Rs 1H0LO0S ceore (31 March 20220 Rs 1,331 32 crore) and unbilled recefvable as on 31 March 2023 is

Towal frade recorvable as on 31 March 202
s, 488 74 crore (31 March 2022: Rs. 808 68 erore).

The Company does ol have higher concentranon of credit risks 1o a smgle customer, Single largest customer has total exposure i recervables 7.0104 (3]
March 2022 5 74%).

As per simplified approach, the Company muakes provision of expected credit fosses on trade receivables and other receivables to mitigate the risk of
default payments and makes appropriate provision at each reporting dale wherever outstanding is for longey period and involves higher risk.

The movement in the provision for impairment in respect of trade and other receivables during the year was as foHlows:

Particulars Trade Unbilled receivables f.oins Other Toreal
reeeivables Financial
Assels
Bakance as at 31 Much 2021 (Restated) 24.19 “ - 0.6G 2879
Add: Acquired pursuant (o Scheme of Arrangement (Kefer note 31 88.93 23.77 - - {270
Balance as ot 31 March 202 1 {(Restaied) Fi3.2 2397 . .60 [37.49
Provision recognised / (reversed) (net) 22.54 33.53 40.60 - 46,07
Translation adjustmen: - 1.22 - - 1.22
Balance ag at 31 March 2022 (Restated) 135.66 58,52 44,00 .60 23478
Provision recognised / {reversed) (net) 34.06 (58.52) - 0.50 (23,96}
Balance as at 31 March 2023 16972 - 4060 1.0 210.52

Cash and cash equivalents
The Company held cash and cash equivadents with credit worthy banks and financial institutions of Rs. 20,38 crore and Rs. 49.96 crore as st 31 March
2023 and 31 March 2022 respectively, The credit worthiness of the such bank and financial institutions is evaluated by management on an ongoing basis

and 15 considered 1o be good.

Other bank balances

The Company hield other bank balances of Rs. 55.87 crore and Rs. 31,17 crore as al 31 March 7023 and 31 March 2022 respectively with bank with
good credit rating.

Envestmoent in mutual fands

Investments primanily include mvesiment in units of mutaal funds. These mutaal fumds and counterparties have low credit risk.
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Financiad nstruments ~ Fair values and risk management (Continued)
Finaneint risk managemoent (Continned)

Credit visk (Comtinued)

Derivatives

The derivatives are pencrally entered with credit worthy banks and financial institutions counter parties. The credit worthiness of such banks mnd
inaperal imstitulions 15 evaluated by the management on an ongoing basis is considered (o he good.In current year the company has not entered into any

derivative contracts,

Guaranices

The Company's palicy 1s {0 provide the finan

hehalf of e s

MEsE 1o E :
- The Company has piven guaranices {o the customers 01 \nimdmwvs N respect o! mnhai\s;mrm advance recepved

Company has issued the guan
subsidiaries and joint venivres
suhsidiaries and for the pmimmanu of the contract obligation,

Security deposifs given 1o lessors
21 Muarch 20220

a1 10 fessars For premises Jeased by e O Ny IO

The Company ha i
e credii worthiness of smh lessors \sémc the amount of security deposit is m.zluml,

Loans, investments in companics
The Company docs not perceive any credil risk pertaining 1o loans provided or investments. The Company has made provision for perceived credit risk
poertaining o the loans provided.

Other than the trade receivables, unbitied receivables and otlrer receivables, the Company has no ether fnancial assets that we past due but not impadred.
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Motes {o the standalone financial statements (Continved)
Joi e vean ended 31 Aarch 2023
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Financial instruments — Fair values and risk management (Continned)

Fivancial risk management (Canringed)

Ligueidity risk

Liguidity risk is the visk that the Company will not be able to meet its {inancial obligations as they become due, The Company
manages its lquidity risk by ensuring, as far as possible, that it will always have sufficiens liquidity to meet its liabilitics when due,
under both normal and stressed conditions, withoul incurring unaccepiable losses or risk to the Company’s reputation. The Company
has access 1o funds from debt market through loans from banks, financial institwions and other debt instruments.

Asat 31 March 2023, the Company had working capital demand loan of Rs. 159.80 crore, current maturities of Jong term loans of Rs.
748.60 crore, cash credit Joan of Rs. 55.70 crore, buyer's credit of Rs. 1.82 crore and loan from related partics of Rs, 16934 wore

Ra. 5187 crove.

inchuding cash and cash cquivalents of Re. 31,14 crare and other hank halang

Asat 31 March 2022, the Company had ferm Joan of Rs. 750,00 crore. current matursities of fong term debi of Rs. 14.97 ¢rore,
working capitel demand loan of Rs. 138,12 crore, cash credit foan of Rs. 76.61 crore, buver's eredit of Rs. 8.06 crore and loan from

velated parties of Rs, 399.50 crore including cash and cash equivalents of Rs. 31.51 erore and other bank halances of Rs. 5111 crore.

Exposure to lquidity risk
The table below analyses the Company's finaneial labilities into refevant maturity groupings based on their contractual maturities for

derivative and non devivative financial Habilities:

Contractual cash flows

31 March 2023 Carrying Total I vear or i-2 vears -8 vears  Alove than 8
amount less years

Non-derivative financial iiabilities

Cash credit loans from banks 55,70 58,70 55,70 - - -
Working capital demand loan 15%.80 159.80 158.80 - - -
Current maturities of long term loan 748,04 748.06 748.00 - - -
Other shori-ter borrowings 169.534 169.34 169.34 - - -
Buyer's eredit 1.82 1.82 1.82 - - -
Trade payables 890,99 8940.90 894,90 - - -
Interest accrued and due 31.96 31.96 31.96 - - -
Lease Habilities 24.7¢ 30.14 8.57 9.43 10.65 i.50

Other current financial liabilities 50.86 56.86 56.86 - - -
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54 Financial instruments — Fair values and visk manavement (Continyed)
(¢ Financial visk management (Contineed)
ii Liquidity risk (Continued)

Contractual cash flows

31 March 2022 (Restated) Carrying Total 1 year or 1-2 years 2-3vears  More than 5
amount fess years

Non-derivative financial liabilities

Terms foan from banks 14.97 14.97 14.97 - - -

Casgh credit loans from banks 76.61 76.61 76.61 - - -

Working capital demand loan i38.12 KT N big.iz - - -

Trerm foan from oiliers 30,06 FEGOG FAIRITE

Other short-tenn bormowings 399,30 39950 3694950 - - -

Buver's credit 8,006 §8.00 8.00 - - -

Trade payahles Tisaay L7 PIRRLT

Interest accrued and due 30.72 30,72 30.72 - -

Lease habilities 30.21 38.7% 8.57 8.57 1940 2.1

Other current financial liabilities §3.33 218.20 218.20 - " -

The gross inflows/{(outflows) disclosed in the above table represent the contractual undiscounted cash flows relating to non-derivative

financial ligbilities held for risk management purposes and which are not usually closed out before contractual maturity,

-
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Chonrreney hudney vapoes inoorores:

&i} Finaneind instruments - Fuair values and risk management (Continued)

{v} Figancial visk management (Continued)

ik Market risk
Maket sk i the nsk of Joss of futare earnings, Fair values or future cash Bows that may result from adverse changes in market retes and prices {such as
interest rates, foreign curpency exchange rates) or iy the price of murket risk-sensitive instrnnems as a resuh of such adverse changes in markel rates aid
prices. Market risk s attributable o all market risk-sensitive fimancial instruments, all foreign currency receivables and payables and all short term and jong:
rerme debt, The Company 15 exposed o market risk primarily related 1o foreign exchange rate risk, interest 1ate risk and the market value of its mvestments.
Thus, the Company’s exposure to market risk is a function of investing and borrowing activities and revenue gencrating and operating activities in foreign
CLITENECIes.

(a2} Currency Risk

The Company is exposed 1w currency risk on account ol #s operating and Mancing sciivities. The functional currency of the Cempany 15 Indian Rupee,

Fupasure to currency visk

The curreney profile of financial assets and Tmaneial Habubities as af 31 March 2023 and 31 Mareh 2022 are as below:

3F March 2023

Usn EUR Gy AED Others *
Financial assels
Trade receivables 42,14 - - 197.30 -
Cash and Cash Equivalents - - - 6,72 “
Loan 1o subsidiaries and others 84,54 - HLGO 326.71 12.66
Recoverable expenses 14.41 3.53 [5.62 91.98
Other receivables - - - 27.34 -
Exposure to foreign currency assely 146,04 353 2562 IIRES 12.66
FFirancial liab#lities
Trade payables and other pavabic ) 20078 36.76 .18 49.96 .08
Exposure 1o foreign currency 20,78 30,76 2.18 49.96 (.08
Net iixposure 225,31 (33.23} 23.44 U609 12.58

rathers include AUD

31 March 2022 (Restated)

Lish EUR GBP ALD Others #
Financial assetls
Trade receivables 138.12 - - 20932 -
Cash and Cash Equivalents - - - 293 -
Loan to subsidiarics and others 13633 - 3.8 Z?81.44 12.63
Recoverable expenses 10,77 (O3 P95 ER R4 -
- 2505 -

Oilier receivables . .

Esposure to foroign curveacy assels (.63 16,76 022,65 P23
Financiai Habilities

‘Frade payables and other payvable 40.36 3.44 .68 66.47 0.66
Exposure to  foreign  currency 4036 3.44 168 66.47 (.00
Net Exposure 244.88 (2.81) 15.08 556.18 11.97

Yothers include AL
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Finascial instrwoments — Faiv values and visk management (Confinyed)
Fivancial risk management (Comtinned)
Marlket visk (Contingeed)
Currvency Risk (Continued)

Sensitivity analysis

A 5% strengthening / weakening of the respective forcign carrencies with respeet 1o functional carrency of Company wouid result in increase or decrease

m profit or loss and equity as shown i table below, This analys

wsumes that all other variables, in particular inerest rates, remain constant and ignores

any impact of forecast sales and purchases. The following analysis has heen worked out based on the exposures as of the date of statements of Hnncial

position.

et in INK miltion

AED
GRP

Others ¥

31 March 2023

Profil or loss

Strengihening Weakening
13,27 {gi.2m
{1.66) 1.66
36.06 (30.00
117 (1.Yh
(ho3 (1.63)

33 March 2022
(Restated)
Profii or joss

Strengthening
20010
T
27.81
0.9
000

Weakening
(2010}
01t
(2781}
{099
{11.64)

Fothers tnolide AU
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st Financial instruments — Fair values and risk ma nagement (Continped)
{c} Financial risk management (Continued)

iit Market risk (Cantincd)

() Enterest rate risk

iterest rate risk is the risk that the fair value or Tuture cash flows of a financial instrument will fucluasic because of changes in market
Imerest rates. The Company’s expasure to market risk for changes in inferest rates relates to Nxed deposits and borrowings from financial
instisutions. Interest rate risk is the tisk that the fair value or future cash flows of & financial instrument will fiuctuate because of changes in
Mirket interest rates. The Company™s exposure {o market risk for changes in interest rafes relales to fixed deposits. loans given and
Borrowings from Nnancial institutions.

For details of the Company’s shorl-term loans and borrowings, including interest tate profiles, refer to Note 16, Note 23, Note 25 and Nate

27 of these standalone Ind AS financial statements.

Farticulars 31 KMarch 3623 31 March 2022
(Restated)
Fixed rate instrumenis
Financial aeseis 1,462.58 1,646,608
Financial Habilites (917.34) (1,349.50)
545.24 49718
Variable rate instraments
Fipancial assels . .
Financial labilities (217.32) {237.76)
,,,,,,,,,,, {217.32) (237.70)]

Inferest rivte sensitivity - fixed rate instruments

The Company’s fixed rate borrowings and fixed rate bank deposits are carried at amortised cost. They are therefore not subiect 1o inmerest

rate risk as defined in Ind AS 107, since nefther the carrying amount nor the future cash Now will fluctuate because of & change in marke!
miierest rales,

Inferest rate sensitivity - variable rate

Profit or loss Equity, net of tax
INR 100 by increase 100 bp decrease 100 bp increase 100 by decrease
3% March 2023
Variable-rate instruments (2.17) 217 {1.41) 1.41
Cash flow sensitivity (netd 217 . 217 £1.413 1.4l ]
Profit or loss Equity, net of fay
INR 104 hp inerease 100 by decrease 100 bp increase 100 bp decrease
31 March 2622 (Restated)
Variable-rate Instruments {2.38} 238 {1.55; 1.55
Cash flow sensitivity (net) {2.18) 2.38 (1.55) 1.55

summartsed above. This caleulation also assumes that the change ocewrs at (e balance sheet date and has been caicuinied based on risk
exposures outstanding as at that date. The period end balances are not necessarily representative of the average debt outstanding doring e

period.
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Notes {o the standalone financial statements (Continued)

For il vear chded 31 March 2023

{Currency  Indiing rupecs i crores)

Financial instraments — Fair vahaes and risk ma nagement (Confinned)

Capital Managemeni

The Company’s policy 1% 0 maitiain a sirong capiial base 50 as o maintain mvestor, creditor and moarket confidence and o sustain Muture
= - 1= H

development of the business. The mana

nent manitors the retun on capital as well as the level of dividends 10 ordinary sharcholders,

The Company moniters capital using 2 ratio of *adjusted not deht to ‘adjusted equity”. For this purpose, adiusted net debt s defined as ot
borrowings, comprising inferest-bearing foans and borrowings and obligations under finance leases. less cash and cash equivalents.

Adjusied cquity comprises all components of equity,

The Company’s adjusted net debt to equity ratio was as follows:

Particulars

Nou-Current Borrowings

Current Borrowings

Foase Babijies

Girpss debi

Less o Clash and cash equivalents
Adjusted net debi

Total equity

Adjusted net debt to adjusted cquity ratio

31 Barch 2422

31 AMuarch 2672

{Restated)

- 750.00
1L134.66 63724
34,76 22

P iR9.42 FATT 48
31.16 51.51
1,128.26 1,365.97
1,683.91 1.410.72
104 0.97
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Beseription of Scheme of Arrangement;

The Board of Earectons of the Company at iis mecting beld on June Go, N
Wilsun Frovaie Limited (SWPLT or > Transferee Company™s “Fhe Compaany™)
with Section 66 of the Companics Act, 2013 {the Act™, and wiher anplicable provisions and rules made thercunder. This Scheme alsa provides for e
mwrger of Sterling and Wilson Middle Fast Bleciromechanical 11O (" Transforor Company™) a foreign Limited Liabiliny Company incorporated i the
fmivates of Dubai, wholly owned subsidiary with and into the Transferee Company in accordance 1o the provisien of Section 234 read with Section 230 and

wd approved the Scheme of Arvangement (the Scheme’ 3 of Sterding and
;

i
for reorganisation of reserves and reduction of share aipital in accordines

232 ol the Aot Application secking approval of the Scheme was subsequently filed with Honble National Company Lave Tribunal {NCLTY, Mumbai Bench

on August 3, 2022,

The Scheme was approved by the Hon'ble National Company Law Tribunal, Mumbai Bench vide its Order dated Tane 26. 2023, The Scheme has hecoms

elfective on August 2, 2023 with the appomted date as March 31, 2022 post filing the certified copy of the Order with Regisirar of Companics, Mumbai

Accordingly, the Board has approved (he financial stutements after giviag effeet (o the Scheme.

A} REORGANISATION OF RESERVES AND REDCUTION OF SHARE CAPITAL OF TRANSFEREE COMPANY IN THE MANNER
SETOUT IN THE SCHEME :

1) With effect from the Appotmied Date, 1,80,25,000 nunber of Compulsorily Cenvertible Preference Shares (CCPPS) (having face value of TNR 1,000
cach) of the Company stand extinguished and cancelled throngh capital reduction proportionate fo percentage of such CCPS held by the bolders of
the CUPS as on the Bffective Date, for a consideration of Bs. 11.68 pe equity shave (as determined on a fully diluted basis), amounting © a towl
pavowt of Ry 87 72 crore.

T Wik effeer from the Apg s ate, AGE067 sunber of Equity Shares {having face value of INR 10 cacin of the Company (34F of e izquity

Shares of the Company as on 28 February 2022} stand extinguished and cancelled through capital reduction proportionate 1o percentage of such
Equity Shares held by the holders of the Equity Shares as on the Effective Date, for @ consideration of Rs. 11.68 per equity share, amounting o a total

payout of Rs. 17,15 crare,
3y With effect from the Appointed Date, the difference between the apgresate of face value of COPS and fquily Shares so extinguished and cancelled
through capital reduction as stated in para 1 and 2 above, on the one hand, and the amount of consideration payable on such extinguishment and
cancellation, has been transferred 10 and recorded as credit to the Capitat Reduction Reserve,
3 With eifect from the Appointed date, such Capital Reduction Reserve shalt be unihized for sct-off te debiy balance i ihe profit and 1oss account of

the Transferee Company.

Accordingly, the Company has given the following impact as on March 31, 2022
{Rs. i crores)
Particutar Capital Reduction
Reserves
Extmpmishmem and Cancellagion of 1,80,25,000 mumber of CCPS 1,802 30
Extinguishment and Canceilation af : 46,84,667 number of Fquity Shares 14.6%
Tatal Credifed (A) 1,817.19
Payout te CCPS holders 87.72
Payeut 1o Bquity Share holders 1713
Total Debited (B) ' 104.87
Net Credit lo-(?n])iiq! Reduction Reserve (AuB) 1,712.32
Add 1 Difference between Assets, Liabilities and Reserves noquired pursiuant to the 0,62

merger frefer noie {13) belowj

- Sei-ofT of accwnulies iosses of SWMELLC a5 @ narch 33, 2022 1,326.38
Adjusted Capital Reduction Reserve ' 386.56

B}  AMALGMATION OF THE STERLING AND WILSON MIDDLE EAST ELECTROMECHANICAL LLC (SWMELLC) IN TO THE
COMPANY

Upon the Scheme becoming effective the amalgamation stated in the Part 111 of the Scheme is accounted in accordance with Appendix C of ind AS
163: Business Combination (Accounting for Business Combinations under commen control) being common control business combination and the
effect was given as required by the Appendix C - Ind AS 103 - Business Combination w.c.f, Aprik 10 2021 as if the business combination had
2022 approved

accured fromn the begining of the preceeding period in the fancial stacments, imespective of e actoal appoined date Le. March 31,
by the NCLT.
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Beseription Of Scheme OF Avvangement: (Conrd.)

1)

it

6}

AMALGMATION OV THE STERLING AND WILSON MIDDLE EASYT ELECTROMECHANICAL L1.C {(SWMELLOY IN TO THE

COMPANY (Contd.)

Accounting treatnent of the Amalgmation of Transferor Company in the hooks the Company
Al the assets and Habilities of Transferor Company have been recorded i the fmancial statements of (he Transferee Company al the carrying value
as appearing in the finameial statements of the Transferor Company as on the April 1, 2021

The identity of the reserves pertaining to the Transferor Company have heen preserved and shall appear in the merged financial statements of
erepated with the

Translerce Coimpany in the same form in which they appeared in the fuanciad statements of the Transferor Campany and it has ag

corresponding balance appearing in the financial statements of Transferee Company.

Fhe investments in shares of the Transteror Company, as appearing, inter alia, in the boaks of the Transferee Company shall stand cancelied.
Tor the extent that there are inter-company loans, deposits, obligations, balances or ather outstanding including any inferest thereon, as between the
s may be, the obligations 71y respect therea! shall come 10w end and thore shall be 0o
account and records of the Transforee Company for the reduction of

Transferor Company and the Transferce Company as the ¢
Labihity in that behalf and corresponding cffect have been given in the boaks of 3
such assets or Habilities as the case may be,

amation of

The surplus 7 deficil of the vakue of the asseis over the value of habihities and reserves of the Transferor Company, pursuant @ Amalg
Transteror Company with and into the Transferee Company, and as recorded in the books of accoum of the Transferce Company shall, after adjusting
for cancellation of inler-company investments and other adiustments for intercompany balances as stated above, be recorded as "Capital Reduction

Reserve” in the books of the Transteres Company.

in case af any differences in accounting policies between the Transferor Company and the Transferee Company, the accounting policies followed by
the Transferee Company shall prevail to ensure that the financial statements refleel the financial position based on consistent accomning policies and
the difference Ll the Appointed Date will be quantified and adjusted in the Capital Reduction Reserve mentioned eartior 1o snsure that 1he Tinancial
staterents of tie Trinsforee Company reflect the finmeial position on the basis of consisient accouting policy.

Comparative finsncial mformation in e financial starements of the Transferee Company has been restated for the accounting impact of merger, ag

stated above, as i1 the merger had occurred from the beginning of the comparative period.
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A1 BPeseription Of Scheme Of Arrangement: (Contd.}

B3 AMALGMATION OF PHE STERLING AND WILSON MIDDLE BAST EEECTROMECHANICAL LLO (SWNELEOY IN 170 THLE
COMPANY (Connd.)

Degails of dssets and Habilities of SWMELLC added 10 the opening batanees of the Company (i.0., 1 Aprid 2023) and consequential

adjustment (o Capital Redemption Reserve:
(R in erores)
1 April 2021

Particulary

L ASSETS

Non-current assefs

Property, Plant and Equipment

Financial
i

stients

foans

Total non correnf assers (A

Current assets

Finiancial asscts |

in3.08

Trade receivables (et of provision of Rs. §8.93 crorc)

Cash and cash cquivalents 333
Bank balances ather than cash and cash cquivalents 0.13
i.oans 23387
Other financial assels 62,09
{b) Other current assels 48.60
Total current asseis (13} 53136
TOTAL ASSETS (A +T) — AT3T2
1 OTHER EQUITY AND LIABILITIES
Other eqaily
Foregin Curreney Transtation Reserve {1.68)
Legal reserve (193
{3281}

Retained earnings
Tofal equty (C}

Eiabtlities
Non current labilities
Borrowings
Related party 313.60
Provisions 315
Total non curvent liabilifies (D) J18.75
Current labilitics
{a) Financial labilines
Borrowings
Third party 876
91.97

Trade payables
Ciher financial Habilities
Related party
Cither current labilities
Total current liabilities (1)

Toial labilidies (D+E)
TOTAL EQUITY AND LIABILITIES (C+B4E) . 573140

Net Assets adjusted against Capital Reduction Reserve .62
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Transfer of MEP husiness by a related party as per the Business Tramsfer Agreement (BTA)

O 20 May 2022, Sterbing and Wikson Middle Past Mlectomechanical LLC {SWAMPELLOY and the related party, Sterling and Wilson International
FAE (SWIFZE) entered into & BTA agreemont 10 tansfer MEP business of SWHZE o SWMELLC as part of restructuring of ils businesses with

oot from the appointed date, 28 February 20220 As 2 yeselt all assets, Habilities and accumubiied fosses related o MEY business as st the

el

10 value. Munagement bas defermined the carrving value represents a

appoitted date vere tansferred o SWMELLC at their respective carn
such no adjustments to the carrving value was considered necessary, This transfer being transaction

35

reasonable appreximation of fadr vahie and a
befween comunon control enuties, the assels and labilities dre recorded @ o

siing, carrving values (refor accoumting pobey 3.20 for Busie
Combination).

Identifiabie assets, Habilities and accumalated losses transferved by a related party ;

The folfowing Gble summarises the appointed date camying value of class of assets, lialdlities and accumalated lossess translerred by SWIHZF to the

SWMELLC
{Rs. in crores)
A4S Al
Febriary 28, 2022

#) Assets ransfereed:

- Dize from subsidiaries

- Due from relauted parties

by Binbilties transferred:

- e w related panty

¢} Sharehotder’s funds transtorred:
- Accumudated losses

- Due 1o earstwhile Sharchoider

322

64,4}

(0.07)

1.629.76
(1,663.91)

‘Total net identifiabie asseis, Habitities and sharcholder's fund transferred by refated party,
. - ' 3345
SWIFZE -(A)

i Beu of the above wansfer of assess, Habilities and accumulated losses related 1o MEP hoginess as af the appointed dare, SWMELLC has transferred

I

following idenfifiabic asscls and Habilities o SWIT

a) Assets iransferred;

- Loans receivable from third parties 4248

by Liabilities transferred:

- Loans pavable (o third parties (4.03)
33.458

Net assets and liabilities transferred by SWMELLC - ()

(ain or loss arising on transfer of MEP business (A-B)
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nereinafier reforred 1o oas the B

wration ard

WA

eivil warks, service

Pentered o the development

Pradeshy winch wome

developing, constructing

sliams Top soven Projocis o bwe suies Ban

i (seven Spocat Purpose
s

23 Ot af the soven progects, puis

v Power O

owned by

e with the Develop

woane project eould ot come up

resolved and settied Gt of three prajecis

1, disputes 1 four

el date the value of ftade recevables, unbitled

prablems iy and scquisition. As on the balaee receiviables and sdvanee refated W the balanve two projecs m

Madhya Pradesi tes R 85.03 crore (provious year Rs 94 04 crore}

had filed ca

which had supplivd mported materials for these proge

The Company’s subsidiary, Sterding and Wilson Intemational F217
Court of Delbn m December 2008 for the two projects in Madhya Pradesh, restnining
commencement of srbivaton proceedings with the Seat of Arbitraion i Singapore. .
directed each respondents of Skypower Group Companies/SPVs in the Dethi High Court proceedings to, within 4 (four) weeks from the date of Dxeihi High Court

cured by Company’s Subsidiary with the Registrar General of the High
May 2021 for a period of 12 weeks

» before Hon'ble High
dine

power Group o slienate, tansfer andfor sell the said assets, peds

fie el High Court bas, vide ts order dated 22 June 2020 interahia

Order, fumnssh bank guarantee equivalent o 30% of the total amounts sought to be se
Court The Developers sought various extensions 1or furnishing the bank guarantees, the last extension being sought on

which was granted by the High Count,

In ame of the Madhya Pradesh project, there was a dispute hetween the Developers and Madhya Pradesh Power Management Company Limited (MPPMCL). The
as entered into between the Beveloper and MPPM

subject matter of dispuie s the validity of the }

VL Bad orminated o s

ot oy

AN HERNAN

anpealed i Supreme Couwrt & even there, verdict was in favonr of the Developer

Based on : ) :
sin Suprense Count, e Management befioves that no adjustments/impairments are required to be made 10 the standslone Ind AS financial statements af the

Company towards the wial oulstanding receivables

Trade Receivables Ageing as on 31 March 2023

Farticalars Cutstanding for folfowing periods from the dage of transaction

Not duce Lessthan 6 6 months -] 1-2 years | 2-3 years ] More thun Total

manths i oyear 3 years

Undisputed trade receivables
Considered good 134.68 400,89 87.06 88.6¢ 1043.32 137.19 1 1,858.83
Considered good which have significant increase in credit risk . - - - - - -
Credit impaired - - - - - 168.33 168.33
Disputed trade receivables
Considered gond 4.82 4.73 0,94 0.61 0.4 42.08 49,22
Considered pood which have sipnificant increse m eredi! nigk - - - - - - -
Credit impaired - - - - - 1,39 1.39
Total . ] 239,50 401.62 88.00 $9.30 10336 348,991 1,270.77
Less: Allowance for expeeied credit foss - - - - - (1697297 (169.72)
Total i ' 239.5G 4071.62 88,60 89,30 103,36 179271 1.I0LOS
Trade Receivables Ageing as on 31 March 2022 (Restated)
Particulars ‘ ) Cuatstanding for following perieds from the date of transaction

Nof due Less than 6] 6 months -] -2 vears! 2-3 vears! More than Tatal

monihs 1 year 3 years

Pndisputed trade seceivables
Constdered good 176,31 1189 21481 198,60 9313 133152
Comstdered good which have tcant inorease in ciedil risk - - - - - -
Credit impaired - - - - 112,61 23.66
Disputed frade receivables
Considered gond - - - - - - -
Constdered good which have significant increase in credii risk - - - - - -
Credit impaired . - - . . . .
Toial . — 17631 536,78 111.89 214.81 11009 146710
Less: Allewance for expecied credit loss - - - - (23003 (135.67)
Toil B . , 17631 ' 11,89 1,331,




Nates

Eimiried

o the fnanecint statements (Canipeed)

(4

(i)
{iii)
(v}
(v}

(vi)
{vi)
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ture o meidenes. 1l

i constder

L are hose wineh ate cons

B vhe previous vear ems meiuded in

Provate 1 FPREY

stiement of ]“:)"1 wd loss are HRDTICS

W Hson Mddie Fasr WL

witi 0 profu and foss
md W

eptioral ey i

Farticilars Quistanding for following periods from the date of transaction ]
Not due Lessthar b 12 vears | 2-3 years] 2-3vears] Morethan Totil
year 3 yeurs
Undisputed trade payvables
Micra enterprises and small enterp 102,07 10,26 267 1.47 - (.86 11733
Others 36892 12840 2434 1539 - 30.10 I35
l)is‘])ul:' trade payables
Micro enerprises and smal] entorprises 043 - - - . 0.5
Others 0038 - (.24 0.08 - - 0.37
Tetal 671.69 138,66 27,25 1 16.94 - 36.96 896,90
Trade Payabley Ageing av on 3§ Mareh 2027 {Restated)
Particuiars Ouistanding for following periods frem the date of fransactian
Not due Fosstimn 1| 12 yu:s;'s -3 yveavs | 2-3 vears] Move than Tuial
year 3 years

Undispoted uade m\abll‘s

1i3 U85 2334
7RIS 17000 42.08 48.28 3136 1,12883
Dispirted trade payables
Micro enterprises and small enterprises - . - - - .
Cithers - . . . . .
Total 786,52 151.42 44.64 49.23 31,30 S9401 1.082.87

The Board of Directens of the Company have not reconnmended any dividend o the fimancial vear ended 31 March 202

Other Statufory Information

The Company does not have any Benami propenty, where any proceeding has heen indtiated or pend ling against the Company for holding any Renami property

The Company does not have any transactions with companies struck off)

The Company does not have any charges of satisfaction which is et to be registered with Registrar of Companies beyond the statutory penod.
o currency or Virtual Currency during, Ihn" financial year,

entities (Funding Party with the under

The Company has not traded ur fnvested i

The Company has ot received any fund from any person(s) or entity(ies), | nding (wheilier recoded in

writing or otherwise) that the Company shall:

{a) directly or indirectly lend or invest in other persons or entities identified i any manner whatsoever by or on behalf” of the Fuanding Party (M himae
Beneficiaries) or

(h) provide any puarantee, secority or the Hke on behalf of the Ultimate Benefict
The company is not declared a withiul defaulter by any bank or financial Institution or other lender,

The Company has not entered inte any such transaction which is not recorded in the books of accaunt that has been surrendered or disclosed as income during the

EN

vear i the Lax assessments under the Income Tax Act, 1961 (such as. search or survey or any other relevant provisions of the Income Tax Act, 1961,

There are no significant subsequen( events thay would require adivstments or diselosures in the fimaneisl staternents as an the balance sheet date,

23




nd Wilson Private Limiicd

Motos toothe financial statements (Confiieed}

ek vaided 33 Mool T023

LPRICE T OROeS)

G Delay in repavment of lozns:
Fhe following are the delavs in repayvimentof principal and inerest during e year ended 31 March 2023 .
IN:msv af fender ature of  { Amoont aot] Whether No.of At Rerurks !
bBorrewmyg | paid on due] priocipal fdavs delay
incloding dute or interest [ or unpiid
dehi
. secnyitics .
HOHCT bank Term foan FAG (Principat 3 T Prmeipal amowns due an 22-Ap
ingtalment 2022, recovery done on 25-Apnl 2027
HCICT bank Temn foan 0T Pmerest | 11
interest
Trdusing Bank Lid {ash 2 - {Technical default. There was no
credi/Workin default on the pat of the company
& capiial
dL‘lDHH(E ]()2'.”
B Bank lad Werking 0,059 {merest 2 (.09
LT bank Working L8S [Prncipal 11 283
. denand joan
Indusing Bank 144 Cash Technical defanit. There was no
credityWorkin default on the part of the company
2 capital
demand loan
61.1 |Typeof Borrower 31 March 2023 31 March 2022
{Restated)
Amaunt of foan or Percertage 1o 1he total]  Amount of lean or | Percentage to the total
advance in the nature of | Loans and Advances | advance inthe nature | Loans and Advances
loan gutstanding in the nature of loans of tean outstanding | in the nature of loans
Fromotors - -
Directors - - . .
Fey manapesial personned - . - -
Retated parties {without specifying any tenms or period of - - - -
repavinent)
Related parties {(Repayable on Demand) 1,449.46 09,92 1.627.71 9.5

61.2 There are no ultimate beneficiary transactions during the year.

01.3  Comparison of returns subunitted to bank vis-a-vis boolks of accounts
‘The Company has been sanctioned working capital limits in excess of rupees five crores,in agpregate, from banks or financial institutions which are secured on the
basis of security of eurrent assets. The Company has filed quarterly returns or statements with such banks, which arc in agreement with the books of account other

than those as set out below:

Ouarier ended Amsunt wg Ansount as | Amount of | Wihethor
per books of | reporied in | difference | return/

acepung tre quanreerly statement

refurn/ subseguent

statement Iy rectifled
a1 B i 280.15 2888 (866)|No
&) 462.22 462.74 {0.52){No
Q3% 423 54 - No
Qi 366,74 428 {No

02 TRANSFER PRICING

The Company's tornational tr

actions with related parties are @ ann'’s lengih as per the independent accountants report for e vear erded 31

ue to beowann's length and




imited

Notes to 25 fhnncint statementis (Contimied}

63

64

Tl voas’

Dishyyre of Ratios

Cifocd 31 Meed 2023

Reason for variation

Ratio Numerator Penominafor % 31 March 2023 3 Aarch 2022
{Restaged) Variation —
110 {10 L) Current Asseis Current Leainli P R .
ity Rallo Total ey P .98
interesty
vice Coverane Earnmy for Debt Servies Db serice {049 014 (A21. On accaunt of losses

and doe

TeRdymenis.

Returtan Equity Ratto (i

et Profits after taxes - P

referenee

Average

v Sharcholder’s

{(P35271%

On account of losses incerred

Retwm on Capital einploved
{in B4}

Eanung before interest and taxes

C;tpim'l i

ipleyed

(17,557}

%o} Dividend Feuity 1 the cutent year becanse of]
reduction o umover  and
o Marging.

T Revenue from npc:zlfiun.\:w Debtors 113 1.82 {2I5.06)%]10n account of reduction in

TUVCITIG f-l Ol ()1)(.111”(_“35.

1an 1A i g
e W thing (-ZT..:-pnai 10H HR R Glharge m oworking o

{decreass) 1w ol aceount  of]
decrease w1 boan 1o subsidinnes,
merease i carent barmaings
{reclassification of foan from
Rehanee Ventres Pyt Ltdy
amd  decrease i vendor
pavables. Revenue fram
. operayons has also fatlon .
Net profit ealio Net PProfit after tax Net Safes {40.88Y%% S64%1 (8248214100 account of decrease in
revenue from operations and

FedUCTION I mdnen on

10.42%

{20843

On account of reduction in pet

worlh due 10 losses inowred
and reducton in borowings
on zecount of repayments and

canversion of foans (o CCPS,

Return on Investment (in
£

Income generated from invesied
fisrds

Average invested funds in
mvestments

(32.007%

69 00%,

115.38%

e o impairmient of Mongin
Interviews Pyt Lid.

Previous period figures have been re-prouped / re-classified pursuant to the Scheme of Arrangement (refer note 313, wherever neces

SATY.
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